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Claes Says He Will Not Resign From NATO 


MS0504092495 London FINANCIAL TIMES in 
English 5 Apr 95 p 2 


[Report by Bruce Clark: “Claes Admits “Error’ But Will 
Not Quit Nato Post’’} 


[FBIS Transcribed Text] Brussels—Mr Willy Claes, the 
secretary general of Nato, said yesterday he had no 
intention of resigning over the Agusta kickbacks scandal 
but acknowledged a “error of judgment” in having 
trusted the integrity of the treasurer of his Flemish 
Socialist party. 


“I see no reason for me to resign, I am innocent,” Mr 
Claes told an invited group of journalists in his first 
public comment on the scandal for the past month. 


He said he still enjoyed the confidence of Nato’s 16 
member goverr ments and had received warm messages 
of support from many senior politicians. 


In his most detailed account to date of the Belgian 
government's decision in 1988 to buy helicopters from 
the Italian company Agusta, he said the choice was made 
well before the leaders of the Socialist party were told 
that Agusta was prepared to make payments to party 
funds. 


Mr Etienne Mange, the Socialist party’s former trea- 
surer, who is now in custody, has admitted accepting a 
payment from Agusta of BFr51m [Belgian Francs] (1.1m 
pounds) for party coffers, and investigators are still 
trying to find out where the money went. Mr Claes, a 
veteran Socialist politician, was economic affairs min- 
ister at the time. 


Mr Claes said yesterday that he and several other senior 
Socialists had told Mr Mange not to take any money 
from Agusta after the treasurer told them, in the second 
half of January 1989, that the Socialist party could 
“obtain its own piece of the cake”. 


The Nato official said that in the light of subsequent 
revelations that Mr Mange ignored these instructions, 
“we should not have had so much confidence in our own 
authority in directing Mr Mange to refuse any financial 
contribution.” 


However Mr Claes stressed that the Belgian cabinet’s 
final decision to buy Agusta helicopters had been taken 
on December 9 1988, with the approval of all four 
parties in the ruling coalition. 


As economics minister, he had submitted to his cabinet 
colleagues a report on the economic offsets associated 
with the helicopter deal. However the Belgian military 
had already decided in favour of Agusta, over rival bids 
from France and Germany, before his ministry's report 
was drawn up. 


“I have nothing to hide, I can look everybody right in the 
eye,” said Mr Claes adding: “I have said clearly to the 
judicial authorities that I am at their full disposal to help 
them.” 
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“Having thought long and hard about the matter | 
believe it my duty not to abandon ship but to steer the 
alliance through these difficult and challenging times.” 


He went on to give a grave assessment of some of the 
main challenges facing the alliance. In a 90-minute 
interview, Mr Claes acknowledged that a host of unre- 
solved issues was piling up on his desk: “Relations with 
Russia, new modeis for US European co- operation and 
bitter quarrels between Greece and Turkey.” 


The latter problem, he disclosed, has become so serious 
that it has paralysed the approval of Nato’s 1995 military 
budget. The temporary financing which Nato is using to 
pay salaries at its military headquarters, and start prep- 
arations for a possible withdrawal from Bosnia, will run 
out at the end of June unless some solution to the 
impasse is found. 


On relations with Russia, which has objected strongly to 
US- inspired plans for the expansion of Nato, Mr Claes 
struck a conciliatory note—although the concessions he 
suggested fell far short of Moscow's most recent stipula- 
tions. 


The secretary general hinted that it might be possible to 
meet Russian demands for a de facto restriction on the 
forces deployed on the soil of new Nato members. 


Mr Claes suggested that moves towards enlargement and 
the mapping out of a new relationship with Russia could 
be pursued simultaneously. However Russian officials 
have said recently that a new Russia-Nato relationship 
must be put in place before Moscow even considers 
lifting its objections to enlargement. 


Acknowledging widely varying levels of enthusiasm for 
enlargement within the alliance, Mr Claes said it was 
impossible to say whether Nato would be ready by the 
end of the year to start naming prospective new mem- 
bers. 


“Do not ask me to predict what will happen in 
December, I cannot give you an answer,” he said. 


EC Commissioner Comments on Talks With 
Canada 


BRO0404124195 Madrid EL PAIS in Spanish 2 Apr 95 
p 52 


[Interview with European Commissioner for Fisheries 
Emma Bonino by Xavier Vidal-Folch in Brussels: “1 Will 
Not Accept Just Any Agreement With Canada”; date not 
given] 


[FBIS Translated Excerpt] [Passage omitted] [Vidal- 
Folch] The negotiations with Canada were under way, 
but new difficulties are arising. 


[Bonino] We are discussing a package with three parts. 
One, the withdrawal of the Canadian legislation which 
seeks to extend Canada’s jurisdiction beyond 200 miles 
and the return of the bond on the Estai. Two, the 
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surveillance systems to ensure that the TAC (Total 
Allowable Catch) 1s complied with, because unless there 
is surveillance, they will worthless pieces of paper. 
Three, the quotas, which should take into account the 
historical facts of fishing and should not discriminate 
against Europe and Spain: therefore they should be 
discussed and approved within the multilateral frame- 
work—the NAFO (North Atlantic Fisheries Organiza- 
tion). The surveillance should also be approved multi- 
laterally because it should be applied to everybody. 


[Vidal-Folch] In any event, the European quota will be 
reduced appreciably. 


{Bonino] It was already halved when the TAC of 27,000 
tonnes was set for 1995. What we are discussing now is 
everybody's share of these 27,000 tonnes. The quota 
figure forms part of the overall negotiation. | am not 
prepared to accept just any result, but a little consistency 
is necessary. Neither the Spanish nor the fishermen 
should have the quota as their sole concern. There are 
some who wish only to fish and disregard international 
law. Others have their boat seized and go and pay the 
surety without even waiting 48 hours: either they do not 
realize that they are involved in a great battle or they 
could not care less about it. Others wish only to ave 
their alliance with the Canadians, are indifferent to EU 
{European Union] solidarity, and look the other way 
when the facts of their record of pillaging resources are 
pointed out. These are typically national interests. Over 
and above these, the Commission has the responsibility 
of defending the principles and preventing their being 
ignored. And there are three principles here: The 200 
miles of territorial waters are 200—not 300: it 1s essen- 
tial to preserve and monitor resources; and the conflict 
should be resolved through negotiation—not attacks. 
But a negotiation requires mutual concessions. 


[Vidal-Folch] I repeat: The European fishermen will fish 
less. 


[Bonino] My message for the sector is tough and painful 
but it is simple, for the Spanish and for the others. The 
resources are increasingly limited, but there 15 consider- 
able overcapacity in fisheries. Moreover, some devel- 
oping countries are beginning to enter the sector. So a 
reduction of capacity 1s necessary, not because wretched 
Brussels says so, but also because the African countries, 
for instance, are not prepared to reach first generation 
agreements. 


[Vidal-Folch] And they are developing a fishing industry 
partly with Europe's financial compensation. 


[Bonino] Certainly, we are aiding development, but can 
we tell them that we are cutting the compensation for 
agricultural development because we are already 
growing crops, or fisheries compensation because we 
fish, or industrial compensation because we Europeans 
manufacture goods? No, we cannot. The overcapacity in 
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fisheries for dwindling resources is no joke, and techno- 
logical progress is increasing it at the rate of 2 percent per 
year. We withdraw a vessel, yes, but with a new sonar 
you catch in three hours what used to be caught in three 
days without it. 


[Vidal-Folch] Fine, but go and explain it to those con- 
cerned. 


[Bonino] This is what I am doing, at the risk of their 
throwing tomatoes at me in Galicia some day. It is 
necessary to be frank. The fisheries sector is a sector in 
structural crisis, a sector which is being restructured. 
And that is why Spain, since joining, has received 800 
million European Currency Units (around 130 billion 
pesetas) for restructuring. I believe that this will not 
move a Vigo fisherman much, but he should know that 
that aid 1s being granted for restructuring. It is a difficult 
message, | am sorry. Canadian Minister Tobin has an 
easier task: It is enough for him to say that his fishermen 
cannot fish because the Spanish pirates have already 
taken everything. and it is not true; it 1s they who have 
pillaged their coastal area, within the 200-mile limit, 
which is exhausted! 


[Vidal-Folch] But if Canada’s quotas eventually rise, the 
course of aggression will have proved fruitful. 


{[Bonino] I do not believe so. The problem which we face 
is not mainly that Canada would like to catch a few 
thousand more tonnes of turbot. They were seeking to 
establish the absolute hegemony of the coastal states, 
extending their jurisdiction beyond 200 miles. Tobin's 
alleged conservationism is phony, we were already in 
agreement on conserving, and we would have approved 
the 27,000 tonnes limit. I do not believe that anybody 
would start such an enormous conflict, which endangers 
human lives, just for a few tonnes. They were seeking a 
drastic revision of the international law of the sea on the 
eve of the UN international conference. To extend the 
200-mile limit: Something that would have effects not 
only on the turbot but on all fishing, and on oil, trade; 
who knows what? If we stop that maneuver, we can cede 
some amounts. 


[ Vidal-Folch] If trade sanctions had been adopted imme- 
diately after the seizure of the Estai, the attempt would 
have been nipped in the bud. 


[Bonino] In my opinion, any unlawful act—and even 
more if it is accompanied by violence, as were that 
seizure and other attacks—is unacceptable; I have been 
very clear. I believe that I have reacted quite firmly, and 
I would like the whole EU to have acted with the same 
firmness. 


[Vidal-Folch] The preliminary agreements are still 
fragile. They could be broken. 


[Bonino] I do not wish to break them or to give anybody 
alibis for justify a break; that is why I am cautious. Let 
everybody accept his responsibilities, and a Fisheries 
Council meeting is being held 6 April. [passage omitted} 
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EU Calls on Turkey To Withdraw Troops 
AU0504 123795 Paris AFP in English 1211 GMT § Apr 95 


[FBIS Transcribed Text] Paris, Apnl 5 (AFP)}—The 
European Union on Wednesday [5 April] called on 
Turkey to withdraw its troops “as rapidly as possible” 
from northern Iraq, where it has been waging an offen- 
sive against Kurdish separatists since last month. 


In a statement the French EU presidency repeated its 
“pressing concern” over the military operation, which has 
sparked protesis from international human rights groups. 


The 15-member Union “reaffirms the need for a strict 
respect of human rights and international humanitarian 
rights, and asks for the withdrawal of Turkish troops as 
rapidly as possible,” the statement said. 


Foreign Ministry spokesman Richard Duque said the 
troika country’s ambassadors in Ankara had contacted 
the Turkish foreign ministry Wednesday morning to 
convey the EU's concerns. 


The statement noted that representatives of the troika 
group of EU countries—France, Germany and Spain— 
had told Ankara during a visit on March 23 of the “risk 
to civilian populations, in particular refugees” posed by 
the action. 


During talks they had called for a “rapid end” to the 
operation, it said, referring to “assurances given by the 
Turkish authonties on the limited duration of the oper- 
ation and on protecting civilian populations.” 


The offensive by Ankara, in which it has sent 35,000 
soldiers into northern Iraq to destroy bases of the separatist 
Kurdistan Workers’ Party (PKK), is the largest since the 
PKK launched a guerrilla war in southeastern Turkey in 
1984 aimed at establishing a separate Kurdish state. 


EU Commissioner Champions Eastern Integration 


BRO404 132395 Brussels EUROPEAN DIALOGUE in 
English Mar/Apr 95 pp 2-5 (Tentative) 


[Article by Margie Lindsay: “ Hans van den Broek 
Champions Central Europe™} 


[FBIS Transcribed Text] The six countries which have 
signed association agreements (Bulgaria, the Czech 
Republic, Hungary, Poland, Romania and Slovakia) are 
eager to wring more concessions out of the EU - not least 
on a date when negotiations on membership can begin 
and on crucial agricultural issues. On one hand, the 
Union needs to reform and streamline some of its 
institutions and practices in order to be able to accept 
more members. At the same time the EU ts getting ready 
for a major inter-governmental conference to review the 
Maastricht treaty. 


Having taken over the east European portfolio, Mr van 
den Broek, a former Dutch foreign minister, ts likely to 
concentrate a lot of his energy on foreign policy issues 
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such as human nghts, stability and the deepening of the 
democratic processes in central and eastern Europe. 


The new Commissioner's first test was a grilling by the 
European Parliament, which for the first time ever held 
formal hearings to approve the new expanded Commis- 
sion team. Questions from the parliament members 
forcused mainly on future enlargement of the Union to 
include central arid eastern Europe and others (such as 
Malta, Cyprus and Turkey) and security issues. 


Answering these questions Mr van den Broek was at his 
ease, displaying a sure knowledge of his subject, but 
stressing his concern over foreign policy issues and 
stability of Europe as a whole. 


His emphasis on the importance of stability and security 
as part of the process of reform and transformation in 
these emerging economies, however, does not mean he 
will not be keeping track of both economic and trade 
issues which affect the countties which have signed 
association agreements with the Union. 


Both he and the central Europeans need to accomplish a 
lot over the next five years if negotiations on eventual 
membership are to begin. Indeed, Mr van den Broek puts 
as one of his main goals as Commissioner to see by the 
end of his five-year term the six Europe agreement 
countries poised to begin negotiations on full member- 
ship of the EU. “I hope (by 1999) we will conclude that 
(the Europe agreement countries) have consolidated the 
process of political and economic transformation suc- 
cessfully and at least a number of them will be meeting 
all the conditions in order to make a start on negotiations 
for membership a real option (for them),”” Mr van den 
Broek told EUROPEAN DIALOGUE. 


For Mr van den Broek the way towards eventual EU 
membership 1s clear. “First 1s the economic priority. We 
will be setting up a detailed programme that will guide 
our co-operation regarding the integration (of the asso- 
ciated countries) into the European single market. Sec- 
ondly, we should give substance to the structural 
relations between the Union and these countries through 
ministerial meetings on subjects of common interest, 
such as environment, energy and transport. We should 
not forget how these associated countries can benefit 
from our own ambitious plans for transEuropean net- 
works for transport and information,” says Mr van den 
Broek. 


At the same time Mr van den Broek wants to intensify 
and extend Phare assistance. This aid should “facilitate 
the enlargement process, help with the transfer of know- 
how and counsel!ing and assist in the development of 
financial sectors’. He is also keen to increase co- 
operation between the countries of central and eastern 
Europe with international financial institutions such as 
the European Investment Bank (EIB, an institution of 
the El!) and the European Bank for Reconstruction and 
Development (EBRD, in which all EU member states 
have a stake) as well as the International Monetary Fund 
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and World Bank. But security remains a top pnonty. 
“We should also intensify the security debate with the 
associated countries, all of which are associated partners 
of the Western European Union (securty alliance). He 
cautions that the Commission should not become 
involved in discussions with NATO about inclusion of 
central and east European states. However, Mr van den 
Broek does recognise that “the fall-out of such a (NATO) 
debate can also affect us (the EU) and our relations with 
these countries, as most EU members are NATO mem- 
bers, too.” 


He 1s also concerned that in the process of getting east 
European states ready for membership, the EU does not 
end up creating new barriers just as old ones are being 
dismantied. “We attach great value to central and eastern 
Europe. but we want to make it clear that we are creating 
a greater Europe. This does not mean erecting new barners 
of frontiers with the former republics of the USSR. Parallel 
to our rapprochement with central and eastern Europe we 
will develop ciose partnership with the former Soviet 
republics. Of course we recognise the pivotal role that 
Russia has to play in contnbuting to stability on the 
Continent. We are worned about developments in (places 
like} Chechnyas (nevertheless) the main thrust of our (EU) 
pulicy should remain the underpinning of the reform 
process in Russia and the maintenance of as many links as 
possible conducive to that end.” 


Mr van den Broek emphatically believes the EU and its 
member states have a duty to help integrate central and 
eastern Europe. “In the post-communist era I feel it sis 
our political and our moral challenge and duty to make 
Europe whole again after the artificial divisions of over 
four decades.” 


As for the EU's political duty to unite Europe. Mr van 
den Broek says it 1s sensible “enhghtened self-interest” 
to promote and contribute to the process of making 
Europe as a whole a more unchanging place, providing 
more safeguards for peace. At the same time central and 
eastern Europe needs an environment in which to effect 
its transformation process 


“The tremendous social and economic developments 
taking place in (central and) eastern Europe need a stable 
environment in which to flounsh.” says Mr van den 
Broek. “The completion of the economic transformation 
process cannot occur under conditions of civil war or 
constant discord between people. This may sound ideal- 
istic, but my deep belief, only srengthened by the situa- 
tion in the Balkans, ist’ only by enhancing this process 
of rapprochement ani encouraging people to deepen 
democratic structures, respect human rights and minor- 
ities and develop respect for the rule of law together with 
binding elections, will these societies and economies as a 
whole prosper.” 


However idealistic Mr van den Broek may seem, he is 
also a politician. He cannot promise too much too 
quickly and will not be drawn on a specific date for 
starting negotiations with the central and eastern Europe 
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on membership. However, he hopes negotiations on 
membership with at least some of the associated coun- 
tries will begin before the end of the centruy. Mr van den 
Broek also stresses the Union view that each country will 
be admitted on its individual ability, rather than as a 
group. but he does admit it will be politically difficult to 
accept one central European country as a member 
without also accepting the others at the same time. 


As part of the new Commission team lead by Jacques 
Santer, Mr van den Broek pushes the official line that a 
bigger union ts a better union and that it is the historic 
mission of the EU to move towards such a goal. “The most 
important justification for the integration of (central and) 
eastern Europe into the Union ts own own aspirations. We 
committed ourselves at the inception of the European 
Community in 1957, in the preamble to the Treaty of 
Rome. Then we did not know how widely thai concept - 
that every democratic European country prepared to adopt 
the rules of the European Community is eligible for 
membership - would be applied. We're still honourng that 
commitment, maybe in a different and unexpected way, 
but honouring a principle that has not changed.” 


The EU's desire to enlarge its membership is not totally 
altruistic, however. “We have a clear political self- 
interest in extending the stability of Europe. We also 
have an economic interest. If these countnes succeed, 
with our assistance, io get their economies working, our 
businesses and people will also benefit through invest- 
ment, trade and in other ways.” 


On both sides, however, there 1s a worry that delay will 
Cause a negative reaction. Many ordinary people - as well 
as politicians - are frustrated at the seemingly endless 
procrastination and incomprehensible Eurospeak ema- 
nating from Brussels regarding the enlargement of the 
Union to include central Europe. Opinion polls in the 
aspiring countries indicated that popular support for 
European integration has declined over the past five 
years. While Mr van den Broek jokes that the EU still 
remains more popular than some political parties in 
these countries, he understands the serious implication 
of a decline in public sympathy for the European Union. 


In some ways he sees the popular sentiment as a healthy 
sign that people expect their voice to be heard and acted 
upon by the politicians. “! am not surprised about the 
latest poll results. After the euphoria following th col- 
lapse of the Berlin Wall, there is a certain disenchant- 
ment, not only for the EU but with progress in general,” 
comments Mr van den Broek. He points to the outcome 
of recent elections in some countries where former 
communist parties sometimes won back power. Most of 
these countries in order to reform their economies have 
had to introduce some “negative phenomena™ such as 
unemployment, bankrputcy and a dramatic rise in 
prices. “This 1s a temporary situation. Countnes have to 
gct through the dip, but they need support from the 
parliaments and people. It 1s not a real surprise that in 
most of these countries the last elections brought signif- 
icant gains for former communists. | don't see this as a 
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wish to return to the authoritarian or dictatorial rule of 
before, but a signal to governments that the economic 
reform should go hand-in-hand with attempts by politi- 
cians to sofien the more dramatic effects of the reform. 
This is a very difficult balancing act for these govern- 
ments and they deserve our support.” EU support 1s not 
just words, says Mr van den Broek. The Phare pro- 
gramme has earmarked around ECU 5 billion for the 
next five years for central and eastern Europe. Most of 
this money will be spent on improving infrastructure. 
promoting investment, particularly through joint ven- 
tures, and other practical help 


INTER-EUROPEAN AFFAIRS 


in 


“But I want to make 1 cler that the integration process ts 
not to be translated purely into financial assistance as 
such. Political adaptation. cultural adapiation, consoli- 
dation and deepering of democratic processes are 
needed. Only in a democratic society can you feel that 
private initiative, an indespensable compliment to gov- 
ernment action, can really flourssh. Democracy means a 
free flow and exchange of ideas and initiatives, of a 
dialogue, including scrutiny and. if necessary. criticiesm 
of government actions. That whole process 1s indensible 
if the transformation process 1s to be a success,” con- 
cludes Mr van den Broek 
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New Minister Rejects Term ‘Foreigner Policy 
4U0304 142795 Vienna KURIER im German 3 Apr 9S p 3 


{Intermew with Austnman Intenor Munister<designate 
Caspar Einem by Ulla Schmid: place and date not given 
“Policemen Are Not the Villains of the Nation™] 


[FBIS Translated Text} He only jomned the cabinet six 
months ago. and now the chancellor has put Caspar 
Einem im a very shaky positiow: the Intenor Moinist:y 
The opposition understands this move to be a change of 
course on foreigner issues. Talking to KAU RIER. the 
former state secretary for civil service affairs describes 


his objectives: 


{Einem] I think it ts mmportant that we give officers im a 
shaken department the feeling that they are not the 
villains of the nation. The population. on the other hand. 
must be given a feeling of securnty—and this includes on 
maternal matters. Freedom from fear 1s my political arm 


[Schmid] Where in the Intenor Ministry do you see 
insecurities” 


[Einem] Political opportunists have tned to use the 
public debate on securty, the police, rmmigration. and 
foreigners for their own purposes. The people im the 
ministry need a railing to move along and hold on to. It 
is Certainly not a matter of more radical measures, more 


powerful weapons. or higher boots 


[Schmid] By political opportunists you seem to mean the 
Greens and the Movement for Freedom. How do vou 
intend to find a common denominator for their 


diverging positions” 
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{E:nem] By estabirshing a body similar to the National 
Defense Council, where basic questions of all the parties 
are clanfied. The work of the Intenor Ministry must be 
put outside day-to-day politcal business. That 1s why | 
have made thrs offer to the opposition. It will not lead to 
a concentration government in the Intenor Ministry, but 
to a Minimum degree of consensus 


[Schmid] The tough course that was adopted on for- 
cigner Questions over the past few years was mammly an 
answer to the gains that the Freedom Party made im the 
1990 elections. But thrs speculating with a tougher 
course has not pand off for the Social Democratic Party 
What are vou going to offer the voters now” 


[E>nem] Sufficrent protection for everybody in the work- 
place and im thew homes—Austnans and foreigners 
ahke. People must not get the feeling that they are less 
mportant than others 


[Schmid] Do vou want to make any corrections to the 
foreigner policy” 


[Einem] We must ect away from the term “foreigner 
policy.” Thos rs about securing the basic needs of all the 
people who live here. The framework for mmuigration 
will be mamntamed—but it goes without saying that 
farmbies must not be torn apart 


[Schmid] Is your hberal mage compatible with the law 
and order mentality of the pole machinery’ 


[Eminem] These are labels. As us the case im every big 
machinery there are also different political forces to be 
found m the Intenor Ministry. But the majonty of 
officers are loval to the state and its mstitutioas. They 
are quite walling to show more commitment. We can win 
the game 
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Belgium 
Agreement on Joint Naval Command W ith 
Netherlands 


4U 28031 7229S Paris AFP in English 1650 GMT 
28 Mar 95 


[FBIS Transentbed Text] Bilzen. Belgrum. March 28 
(AFP)}—Belgwm and the Netherlands Tucsday [28 
March] agreed to set up a pornt naval command and 
signed a declaration of intent to merge ther air force 
command bv the end of the vear 


Belgian and Dutch defence ministers Karel Pinvien and 
Jons Voorhoeve, who signed the navy agreement at a 
ceremony at Bilzen on central Belgium. sand that the tein 
command centre would be sct up at Deb Helder. the 
main port used by the Dutch fleet 


The command, which will bring some 20 Belgian naval 
officers mito the exrsteng Dutch organisation, will from 
January | next vear control some 40 Dutch surface ships 
and 10 Belgian surface craft. Submarnnes and naval 
patrol aircraft were not included im the agreement 


The new command will run “one of the largest naval 
forces in the Atlantic alhance.” Voorhoeve sand 


Brussels and The Hague will retain the meght to engage 
their ships mm separate. purely national, operations or m 
operations called for by international organisat’ « 


The agreement. which was officially proposed in June 
1994. also covers logistics, mamntamnence and traiming 


Pinxten and Voorhoeve said they had meanwhile signed! 
a declaration of intent to increase collaboration between 
their air forces and sand they hoped a formal agreement 
on the lrnes of the naval accord could be signed by the 
end of the vear 


Following the end of the Cold War, a senes of defence 
budgct cuts has contributed to a serens of mergers 
between defence forces of the smaller European coun- 
ines 


Luxembourg ts cxupected shortly to merge a unit of 100 
men into a Belgian company which 1s to porn the Euro- 
pean Corps set up by Belgium, France, Germany, Spain 
and Luxembourg 


Police Cooperation Against Russian Mafia 
BROI04 145895 Groot Byueaarden DE STANDAARD im 
Dutch / (pr os r iv 


[Report by Geert Van Hecke: “Russian Mafia Money 
Invested in Belgian Real Estate”) 


[FBIS Translated Excerpt] “Russian companies and pn- 
vate individuals have invested a great deal in Belgian 
real estate over recent months. The judicial and police 
departments are convinced that a part of this moncy 
originates in crime. The problem rs that it remains very 


BENELUX ? 


diffecult to determine what ts legal and what 1s not.” savs 
Licutenant Colonel Patnck Zanders of the General 
Pohce Support Department. “Antwerp has long served 
as a commercial support and outict bas for Russian 
trade. Creminal networks are now also mvolved im these 
activities, Without sufficrent mformation from pohee 
and yudrazal circles in Moscow, ot rs a boneless task for 
Belgian investigators to try to drstrngursh between legally 
and illegally acguired funds. Bilateral accords are needed 
m order to deepen jornt pole activities” [passage 
omitted] 


Discussions were held in Brussels last vear betecen 
BReigan polee services and representatives of the FRI 
and the German Bundesknominalann (RK A) on how to 
step up the fight against the Russian mafia But Zanders 
docs not want to directly confirm whether or not these 
discussions were the result of the Navfeld [Russian drug 
trafficker] case 


“A precise analysis of crme rs a kev clement in achieving 
a more organized approach to the new networks.” savs 
Patnck Zanders. “Until now, along with most other 
Western European countnes, we principally rehed on the 
BKA for our knowledge of Eastern European crime. This 
changed last vear as a result of a provision of the Berlin 
Convention, concluded by the European Union im Sep- 
tember. The provision seeks to encourage member states 
te Cooperate mn order to combat the growrng iicgal trade 
in drugs, nuctear matenal, peopic, arms. ctc.. which can 
be attn buted to Eastern European crime nactworks.” 


Albanian Course 


“International pohce cooperation previously operated 
via Interpol, but the national bureaus of thes organiza- 
thon tend to be too bureaucratic mm order to quickly 
exchange sufficrent information on newly discovered 
enmes. That rs why Belgium sends out harson officers 
At the present tome we have “our man” in Moscow, 
someone in Woeshaden, Germany who rs mn contact with 
the Polish police services alongside the BKA, and an 
officer in Vienna who has relations with his Crech, 
Sloveman, Hunganan. and Slovakian colleagues ~ 


Patrick Zanders ts bead of the international police coop- 
eration section at the General Pohoe Support Depart- 
ment. He rs responsite for coordimating the activities of 
his harson officers and ts also preparing joint police 
activities with Albania, Romama, the Crech Republic. 
Hungary. the Russian Federation, and Macedoma 
These will soon be possible by the terms of bilateral 
accords which are to be concluded by May. Belgrum has 
also begun exploratory talks with Ukrame and Belarus 


“The aim ts to permit a better exchange of information 
and effective operational cooperation, namely in the 
form of rogatory imvestigating committees. The accord 
also includes a section on tramung and next week three 
Albanian police officers will be coming bere on a course 
mn order to learn of our approach to Albaman crime. This 
personal contact 1s also important to ensure lasting 
cross-border police work.” 
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“Pohoe work m countnes with a long democrat trad- 
thon respects a difficult Nalance betecen effimency and 
the legal protection of the indivadual cotizen. In the case 
of mutial contacts with pohoe services om former Eastern 
Moc countnes, there are offen concerns about what 
exactly happens to t°. caformation we pass on. In some 
countnes there rs st. on unclear diveding hae betecen 
State securtty and polor activities. Thes rs why vou never 
find reservations about East-West poloe cooperation im 
Eastern European countrnes. Although vou sometimes 
find vt om the West.” 


Netherlands 


BVD Te Step Up Fight Against Russian Maia 
RRO 15 2°85 Rotterdam NRC NANDELSRLAD in 
Dutch 3 Apr OS pp 1.6 


[Unattinbuted article “Russian Mafia Extorts Money 
From Netherlands Companies”) 


{[FRIS Translated Text] Nearty all Netherlands compe- 
nies which do business with countnes of the CIS come 
into Contact woth the Russian mafia. In most cases, the 
Netherlands firms are strongly “advised” to secure mafia 
protection on payment of a fixed monthly sum. This can 
sometimes be as much as SO percent of the company's 
profits 

Thas rs the sits atzon Aescribed mn the 1994 annual report 
by the Netherlands Domestic Intelligence Service 
(BV D). The BVD also reports an increase mm the number 
of Rusman mafia members present made the Nether- 
lands and that the “level of organization” 1s increasing 
The CTS mafia recruits most of its members from the 
flow of asy'um-seekers, the BVD writes. Russian onga- 
fired crime im the Netherlands is involved in, among 
other things, trafficking mn women, large-scale car theft, 
extortion, money launderng. and the smuggling of 
immigrants. They are also at present looking at the 
possitulity of moving mmto drags smuggling and the arms 
trade 


The BV D also reports that Russian-based trade in “spe- 
cal metals” and valuatte nuclear fuels, such as pluto- 
nium, © Sernging the need for greater vigilance in the 
Netherlands. The intelligence service ts seeing “rncreas- 
ing clear signs” of thes trade, and not only in neighboring 
countnes. Last summer several cases of nuctear 

gling were uncovered m Germany, with talk of highly 
ennched matenals. Justwe Minister Sorgdrager said at 
the time in reply to questions in the Chamber that there 
was Not vet any evidence that the Netherlands was also 
the target of the nuciear smugglers. “Milegal trade in 
special metals brings major msks,” says the BVD, “both 
to public health and im terms of the proliferation of 
strategrc products ~ 

In order to better assess the many reports of illegal 


trafficking in special metals from Eastern Europe, the 
BVD, the Economic Control Department (ECD), and 
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the Rachatron and Nucicar Seocunt: Department of the 
VROM [Monrstry of Housing Plannin; and Fevoroe 
mental Protectron] sct up a natronal aversion center 
at the ECD wm Utrecht m May 1993 f &cog the past 
year, an mcreasing number of Eastern aod (Central 
European countnes have cooperated im asecsung and 
controlling the different types of creme 


The BVD has extended tts contacts with micthhgence 
services in Eastern Furoge. including the Rusmar foreign 
mteligence service, the SVR. and intelligence eer woes re 
Hungary, the Crech Repulix, Slovakia, and Slowena 
The BVD bebewes that Rusman imntcthgence actrertecs 
constitute “oonsiderally less msk than im toe past, Wich 
the growth im organized crime and the daager of profit 
eration a situation has now arisen in which the Nether 
lands and Kussia have partly common secunt 
miterests ” This m why, over coming vears, the BVD os 
going to extend, albert “with some caution.” the mrtal 
prudent contacts with the FSK. the Russan internor 
mtellgence service The BVD beheves that develop. 
mets m the CIS and m the Ruswan Federates on 
partecular constitute a threat to the Netherlands siate 
security and democratic order 


The BVD is not only on the alert for posse nuctear 
smuggling. The department is also concerned ty the 
trade in conventional weapons Ruan dealers have 
acquired more opportunities for legal trade “because. 
given the present situation in the Russan Federatior, 
the central authonty m Moscow is alle to exercise bess 
control over these goods” The influence of Ruswan 
Organized crome om thes area is unmrstakae, writes the 
BVD, which also reports that the growth of onpanired 
crime m Russia rs berg accompanied by “massive 
government corruption” In several European cites, 
Russian crime gangs are sctting up firms for the lawn. 
dering of therr legally acquired funds 


It was estabirshed last vear that former, principally 
Russian, soktrers and intelligence officers are involved in 
the legal sale and smuggling of military equipment, 
weapons, and cxpdosives, onginating in surplus stocks 
held by the armies of the forme, Warsaw Pact countries, 
it ts stated mm the RVD report 


Laxembourg 


Juncker Interviewed About New Directions 
40 28031 72295 Vienne DIE PRESSE in German 
28 Mar OS p 3 


[Interview with Luxembourg Prome Minister Jean. 
Claude Juncker by Helewt Hetrel, place and date not 
given: “One Simply Has To Re Radically Furopean”) 


[PRIS Translated Text) [Hetzel] Your entry into office 
marks a change of gencration—vyow are 40. Will vou eet 
different proontres from vour predecessor, Jacques 
Santer’ 
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[twncker] There ell be mo Dewak om etvle, et there eal 
be a change of stvie booawer ee are different poopie On 
promcumc, | have to carry out the government program 
agren! wpon wader laogucs Santer Rut we esl! operate a 
mor active Perceean polns. a pols that «more 
consinntive and mot pest determunald fy matenal mat 
ters. Thes means among other thongs that ee well not 
Mace natronal mterests ahowe evervthong cle We wll 
alw give more altertron te the sanal pro Mems m our 
country We have the boghest annonce rate 12 Derope and 
mans. tao mans drug-cclatal deaths 


| ates suggest that development and should be rmcreat 
Our comtrobetren rs curreath approwmea’cly 0.'S per 
cent of GDP Lam exching to rack 0.7 pesoent ty AWW 
We must learn to share 


[Metrel) What are vour strategees for the florther devel 
opment of Luxembourg as a financoal kwoatron” 


[luncker) The financial locaton must be comecidated at 
the current high flewel We eill continuc te strengthen oor 
postive clements further and mvtuce strat gee deficits 


[Hetrel] What are the favoralMe clements” What are the 
strategy deficits” 


[p+ ker] Newessary decreons must be made faster We 
must always be wp to date and creat. ve Thes also means 
that we must develop new financal pratects Ht means 
that out Poles mest be made clearer and more predict 
atic. im partroular ale tax poly 


[Hetrel] Regarding tax poles. other European Union 
[EL] member states are moreaung pressure on Laven 
hourg te mitradwce a tax at the source 


Liwncker] | do mot have the enpreswon that preeure is 
currentl: moreawng [Tt was very strong im the pact two 
vears However, we do not have qpecal tar conditions 
for our crtivens oF for foreagners 


[Hetrel] Are vou not gorng to introduce a eithhokting 
tax im Luwembourg” 


[Iwnckes}] No Omoe again, mm every EU member state, we 
have the evetem that non-ceedents of a country do pot 
pay taxes om thes Cowntry Thee i not a qpecific Laxem 
hours phenomenon 


RENELUN e 


[Netrel) In Lewembourg’s vere. what are the most 
wyAtant poles Gecrsons to he made Py the FL” 


[| Pwrcker) | de mot themk there can be a Lewembhourg vere 
Nevaew Iam of the aprmron—and thu howl ater hold 
tree for other matron -statesthat there chowhd Ne a dual 
Petrotrem om the EL Por ws the meer: a Levemiour 
and a Deropecr patrrotrem One ra Lavembhourg cotiver 
and a Perngwana oticer 


(me must be raddwally Peropean This 1 the only @an to 
marta the Perogeen pear onder (Al waalioes mat 
fh om one derertawe We mest comtewe fe eork oF the 
cx~parwor of the transnational Furnwan netews and 
evindants That rs ety | also eapport the enlargement of 
the EU to methodic the Bast Thos 1: the only @ay fir ws to 
marian and spread the Duropean peace onder mm the 
hong term. @ that the Munganans and the others are 
members mm 10 wears Thee does not rule out the deep 
creng of the TL Tt ors an wedeepated fact that ee meet 
have a common security and foreign polo and mest 
harmonic mmternal eqowrits and the legal evstem, and ee 
must bwekd ewers pollar of the Maastacht Treaty 
motuding Poormomen and Menctan Union 


As for the government conference, | propose the 
strengthening of the eacal dimenwon tn additron. I am 
oppoend to the «tea of calling the hole architecture of 
the TPeropean Uren ite question The Maastricht 
Treaty should mot be diluted’ This holds trve om partic 
wlar for the comverpency critena of Monetan Unmn 
Thes must be reanectad 


[ Metre’) Vou de met have proiienn. vour country meets 
all comverpenes crrtema De wou advocate a two-qpeeck 
t urege” 


[fwreker) We alee have protien Let me tell vou what 
the prwe rae drecupirmed financial polnw We alwars 
have to obwerve moxteratron ft woul! be good tf others 
dui w to As for Monetary Union, there eill be a 
teapot Puragpe Thee re etopolated on the Maastrectt 
Treaty ft save that any country that does not meet the 
CON Verpene. Crrtena cannet he a member of Monetary 
Lime fe any case. Lewembhoorg ell alwave form part of 
the core group 
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Major Interviewed About U.S. Trip, One Currency 


MS0404155295 London BBC Television Network in 
English 2000 GMT 3 Apr 95 


[Interview with John Major, British Prime Minister, by 
presenter Jonathan Dimbleby, in London; from the 
“Panorama” program—recorded, date not given] 


{[FBIS Transcribed Excerpt] [Passage omitted] 


[Dimbleby] You are off to the United States this week, 
can we just—can I just ask you a question about that. I'm 
curious to know why you think we have come to the 
point where our closest ally, the United States, effec- 
tively snubs you and Britain by giving a heroes welcome 
to Gerry Adams, when you haven't agreed to one of your 
junior ministers meeting him? 


[Major] Well I think that’s a question you'd better ask 
the United States, but they've always had a very close 
relationship with Ireland, and I have to say behind the 
scenes, they've often tried to be very helpful in terms in 
dealing with the problems that exist in Ireland, and that 
is a question not for me but for the Uniied States. 


[Dimbleby] But it is an internal British matter, the 
events in Northern Ireland, do you see it as a snub by the 
President? 


[Major] No I don’t see it in that way, of course I don’t... 


[Dimbleby, interrupting] But why did you refuse to take 
his telephone calls? 


[Major] I believe that it was a mistake, it was a mistaxe. 
There is a difference between a mistake and a snub. I 
think it was a mistake that Mr Adams was received as he 
was in United States, and I made that clear to the United 
States. We are very close allies, we agree on very many 
things, we have a similar outlook on all sorts of questions 
from NATO, Iraq, Russia, a whole range of things right 
across the world. But even the best of friends differ, and 
on the subject of Mr Adams’ reception in the United 
States, we differed, and that is a matter of record. No 
doubt we will have the opportunity of discussing that in 
the next day of so. 


[Dimbieby] Is it true you refused to take his telephone 
call for a week after it. 


[Major] I wasn’t there to take his telephone call, | was 
then going off to the Middle East, I was traveling round 
Israel, the Gaza Strip, Jordan... 


[Dimbleby, interrupting] Were communications impos- 
sible? 


[Major] Our offices were in touch, there was no need for 
us to speak perso.ially. 


{Dimbleby} Would George Bush have done that to Mrs 
Thatcher? 
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[Major] I have no idea. Thai» not a question for me. 
That is a question, if you wisn to determine what 
American behavior was, to ask the Americans, not me. 


[Dimbleby] And has the process beesi damaged by it? 


[Major] I think the process is proceeding satisfactorily 
now. I do think the process is proceeding satisfactorily. 
We have got a good deal further than many people 
imagined we would. It isn’t certain that it would be 
satisfactorily carried through to a conclusion, it isn’t 
dead certain, there are very many substantial hurdles to 
overcome. We have now got in a position where we are 
talking at ministerial level to the Protestant para- 
militaries, and are discussing the de-commissioning, 
taking out of use, destroying of weapons. I hope we will 
soon be in a position to discuss similarly at ministerial 
level the de-commissioning of weapons with Sinn Fein. 
We are not quite there yet, I hope we very soon will be. 


| Dimbleby] On perhaps the most important issue facing 
Britain, which is our future in Europe, you have both a 
Cabinet and a Party as well, it’s known to everyone, is 
divided, do you agree with your Chancellor that you can 
have a single currency in Europe without threatening the 
national state, as he say’s you can? 


[Major] Let me make the point firstly, everybody party is 
divided on Europe. It’s more evident that there are some 
divisions in the Conservative Party because we are the 
Government, and we are therefore under a searchlight in 
a way other people aren't, but anybody who believes that 
the other political parties aren't similarly divided has not 
examined either the speeches, the statements, the poli- 
cies or the history of the other politica! parties, they are 
equally divided on the question of Europe... 


[Dimbleby] The shadow cabinet seems to be sticking 
fairly firm behind Tony Blair in a way that your minis- 
ters aren't. Michael Portillo didn’t, Jonathan Aitkin 
didn't? 


[Major] The shadow cabinet are by no means agreed on 
the question of Europe, and if you actually examine... 


{[Dimbleby, interrupting] Publicly they're agreed? 


[Major] Well! the Government have set out a line, I set 
out a line in a debate in the House of Commons a few 
weeks ago, that line is accepted by the Cabinet totally, 
without exception, it’s accepted by the Party. There are a 
small number of people at one end of the Party who 
disagree with it, it’s accepted overwhelming by the Party 
in the country, and I think it’s actually a position that 90 
percent of the country themselves would accept. 


[Dimbleby] But the key to it is, what Kenneth Clarke, the 
Chancellor said, which is that he believes you can have a 
single currency without threatening the nation state, 
which is what worries everybody. If you have a single 
currency you get political unity, you have nation status. 
All I'm asking Prime Minister is a very simple question, 
do you agree with him? 
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[Major] If anything were to damage the nation state it 
would not be for this country, we would not do anything 
that would damage the nation status, and we have a 
discussion at the moment, in some way’s a semantic 
discussion as to what may be the circumstances were it 
possible to move toward a single currency round about 
the turn of the century. At the moment we don’t know 
how that will be done, we don’t know the mechanism. 
We still yet don’t know whether the question of a parallel 
currency might re-occur on the agenda as we get closer to 
it. Now what Kenneth was making clear is we don't yet 
kr-9w the circumstances in which we are going to have a 
single currency, if people decide to proceed that way... 


{Dimbleby, interrupting] He also said he didn’t have an 
objection in principle to it, because he didn’t think it 
would hurt the nation state. Now you're not willing to 
say that, or are you willing to say that? 


[Major] I think we must look at what is in the interest of 
this country, that’s always been [words indistinct] 


[Dimbleby] Well which is it, a nation state, or not? 


[Major] If I had to choose—if I thought it would damage 
the nation state, I would choose the nation state, that is 
the position of the Conservative Party, that has always 
been the position of the Conservative Party. 


[Dimbleby] So you leave the option open of joining the 
single currency? 


[Major] It is the Chancellor's position that the nation 
state has priority as well. When the single currency, if the 
single currency, and I think it is a very substantial if, I 
think there are many practical questions to deal with the 
single currency that have not yet been addressed, and 
will need to be addressed. And that is true frankly 
whether we're talking of a single currency across all 15 
members of the European Union, which is a factious 
proposition in this century, or for a very long time 
beyond it. Or a single currency for a smaller group of 
countries, and I have very real reservations about that 
argument which may change between now and 1999. I do 
not regard it as axiomatic that a small number of 
countries are going to have proper economic conver- 
gence and are going to proceed in 1999. Some do, I do 
not. 


[Dimbleby] But Prime Minister why can’t you answer 
the very simple question whether you think 1. is possible 
to have a single currency without the nation state. You 
don’t know the answer to that? 


[Major] We don’t know the circumstances... 


[Dimbleby, interrupting] No but there is a principle 
involved... 


{Major, interrupting] I'm sorry, if you will let me finish 
the answer I'll explain it to you in greater detail. It really 
depends on what the control over the single currency will 
be, how is the single currency going to be controlled, 
what is the input of the British Parliament, to what 
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extent is monetary policy going to be held abroad. There 
are a whole range of questions, as yet we don’t know the 
answer to those questions, so one can form a judgment 
on suppositions, but we don’t know the answers yet. 


[Dimbleby] So those people, and there are many in your 
own party, and there are many in the [?Tory], and there 
are many more in the country as a whole who are, 
absolutely under any circumstance, against a single cur- 
rency. can’t have, don’t have any guarantee from you 
that there will never be a single currency. 


[Major] No, no one has ever said that we can give a 
guarantee that there will never be a single currency, that 
has not been the Government's position at any stage. We 
have said we will look at what is in the British national 
interest, if and when the circumstance arises, and we will 
make a judgment then, and at that stage we will also 
consider whether it might be appropriate to have a 
referendum, and that situation has been set out for a long 
time. 


[Dimbleby] Isn't that your problem, because you went on 
the record as saying disunity leads to opposition. You 
warned the party that. You have got opposition perma- 
nently fixed in your Cabinet, in your Government, in 
your Party, in your supporters in the country, because 
you will not say a single currency, never, in the way that 
Michael Portillo has said it. 


[Major] No, no, no, that is not the case. Michael Portillo 
and every other member of the Cabinet agreed precisely 
with the circumstances that I set out in the speech in the 
House of Commons just [words indistinct] they agree, 
policies are agreed around this table and they agree with 
the policy that I have set out, and this is a matter that we 
may have to face in a few years time. I have very 
considerable reservations whether in 48 months time all 
the preparatory work and the preparatory bringing 
together of a number of economies can possibly be 
achieved, but that is a matter we will find as we get closer 
to the date. 


[Dimbleby] Well you know your public standing, and I 
don't want to berate you with it, because the polls 
continue to do it, but people say, among other things, 
looking back at your record, that they find you both 
ineffective and indecisive. Would your party stand a 
better chance under a different leader. 


[Major] Let me take the first points, if | may. What are 
the two or three of the things of most importance to this 
country and what progress has been made to them. I will 
go back again to the future of the economy, I don’t 
believe any of my predecessors at any time had set out 
quite so clearly and determinedly to break the infla- 
tionary psychology and give this country an opportunity 
of sustainable growth year after year after year. If 1 was 
remotely as you described I wouldn't have stuck with 
that policy, and we wouldn't have the economic circum- 
stances we have today. I will give you a second example, 
if your description was accurate, why would I have 
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bothered to pick up the problem of Northern Ireland, | 
could have left it lying to one side, but I didn’t think it 
was right to. I think it is generally accepted that that isn’t 
a matter, that is domestically a matter that is going to 
score a large number of votes at the next general election, 
but it’s right, and I decided to do it. And let me give you 
a third illustration, I can think of no one else who tried 
quite so determinedly to change the whole structure of 
public service and open government in the way that we 
have done over the last few years. All the information 
now available about health, about hospitals, about 
schools, about a range of other things. We had to fight 
tooth and nail to get that through Parliament and past 
the Labor Party, the C.:tizen’s Charter Program is 
changing the whole structure of public services. Now 
those are three very effective policies, v-ry effectively 
carried out, and I will add a further list 1: them if you 
wish. So the second answer to your question is, I expect 
to stay here leading the Conservative Party mght up to 
the election and through the election, and I expect that 
we will win that election. 


[Dimbleby] But it wasn’t my description of you, it ts the 
public’s descrip‘ion of you, as expressed by opinion poll 
after opinion poll. Why have they got that impression if 
all you say is true about the actions you've been taking, 
why do they think that. Is it perhaps that they see the 
mistakes that you've made, your always saying that 
you've made mistakes, they see the mistakes you've 
made, they see the mistake over taxation, they see the 
mistake over the ERM [Exchange Rate Mechanism] and 
leaving the ERM, and those are stuck in their minds, and 
they are actually saying to themselves, we're not pre- 
pared to give him another chance, that’s really what's 
coming through in the poles? 


[Major] Well I'd rather feel that is what was coming 
through before the last general election, and I dare say 
when you interviewed me in the last general election 
campaign, you didn’t expect you'd be interviewing me as 
Prime Minister after the election campaign, in fact you 
are. The things that we have been doing are long-term, 
we set out deliberately to make them long-term, that 
does mean that the pay-off is longer-term in public 
perception of what we've been seeking to achieve. We 
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have been operating against the most unpromising eco- 
nomic background against the western world that we 
have seen for very many years, that is the background. 
Now I could have sought from time to time fairly cheep 
and populist measures, I could have put aside decisions 
that needed to be taken in order to remain popular, but 
I chose not to do that. I happen to think, you may regard 
it as very old fashioned, you may think it’s a rather silly 
political thing to do, but it’s an old fashioned virtue that 
you should look at what you believe to be nght, even if 
the reward for doing it is very long-term, and if you sit 
here in this chair you have an absolute obligation to do it 
whether you are popular or not, and if I were popular 
today I would not have done what | should have done 
over the last three years. I'll let people judge me at the 
general election. 


[Dimbleby] Prime Minister thank you. 


Major: U.S. Dispute ‘Over’ 


LD0504104295 London PRESS ASSOCIATION in 
English 0938 GMT 5 Apr 95 


[FBIS Transcribed Text] Mr Major today stressed that 
any differences with the U.S. over the approach to the 
Ulster peace process had been patched up. “I think it’s 
pretty plain to everybody that we weren't very pleased at 
what happened some time ago,” he told BBC Radio 4’s 
Today programme. “We made that clear publicly. We 
made that clear to the United States. 


“Now the relationship between the United States and the 
United Kingdom is sufficiently strong, sufficiently 
mature for us to have these disagreements and to sort 
them out. 


“We had a disagreement. We sorted it out. As far as I'm 
concerned that’s it—it’s over.” 


Mr Major went on to call for talks about extending free 
trade between North America and western Europe. He 
said he was not talking about a specific North American/ 
European free trade area but, following agreement of the 
Uruguay round of the GATT world trade talks, there 
were areas such as financial services where free trade 
could be extended. 
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Beckstein on ‘Danger’ of Islamic Fundamentalists 
LD0304 163095 Berlin DDP/ADN in German 1136 
GMT 3 Apr 95 


{FBIS Translated Excerpt] Munich (DDP-ADN)— 
Bavarian Interior Minister Guenther Beckstein sees a 
growing danger from Islamic fundamentalists in Germany. 
Presenting the Bavarian 1994 intelligence report, Beck- 
stein told journalists today that the “Association of the 
New World in Europe,” which increased its membership 
nationwide by 2,000 to 5,450 last year, gives special cause 
for concern. The association, whose aim is to set up an 
Islamic fundamentalist state in Germany, although not yet 
prepared to commit acts of violence, is considered to be an 
anticonstitutional organization. 


However, according to Beckstein the banned Kurdistan 
Workers’ Party (PKK), whose membership increased by 
500 to about 2,000 in Bavaria in 1994, poses the biggest 
threat to internal security by foreign extremists. Beck- 
stein appealed to Kurds living in Germany to distance 
themselves from the PKK. [passage omitted] 


Beckstein said he was pleased to note the decline of 
right-wing extremism. Membership numbers of right- 
wing extremist organizations are falling and their 
chances in elections dwindling rapidly, the interior min- 
ister said. [passage omitted] 


Extremists Use Mosque for Anti-Jewish Propaganda 


AU0304 132895 Hamburg DER SPIEGEL in German 
3 Apr 95 p 69 


(Unattributed report: “ “Mein Kampf in Mosque™] 


[FBIS Translated Text] Islamic-extremist groups of Turks in 
Germany are using the new mosque in Mannheim as a 
forum for anti- Jewish propaganda. At a bookstall! at the 
opening of the mosque in early March, extremists were 
selling Hitler's “Mein Kampf” in Turkish, together with 
emblems of the neofascist Turkish organization “Gray 
Wolves.” The Mannheim Public Prosecutor's Office is 
therefore investigating on grounds of incitement to racial 
discrimination. The booksellers were selling excerpts from 
Hitler's book without any comment or clarification and 
glorified the dictator. According to the chairman of a cover 
organizaticn of the Gray Wolves in Mannheim, members of 
his association had financed a considerable part of the house 
of prayer, which cost 1! million German marks. It is the 


biggest mosque in Germany. 


Democratic Forces in Turkey Should Be Supported 


AU0404114495 Duesseldorf HANDELSBLATT in 
German 4 Apr 95 p 2 


[Commentary by Heinz Schmitz: “Bonn Is Doing the 
Splits”] 
[FBIS Translated Text] Turkey is once again making things 


difficult for its friends in the West. Nobody denies the 
Turkish security forces’ right to hunt down terrorists. So far, 
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however, the government in Ankara has failed to show the 
millions of Kurds, who, like the Turks, want to live in peace, 
bridges to coexistence between the two peoples in a state 
where the Kurds can also preserve their identity. 


Yesterday in Bonn, FRG Foreign Minister Klaus Kinkel 
rightly demanded a political solution to the Kurdish 
problem “with far- reaching cultural autonomy” from his 
Turkish colleague Erdal Inonu. Inonu’s answer that “Turkey 
is and will continue to be a unity state” may hit on the mood 
of his compatriots, but the Kurdish problem will not be 
solved in this way. Rather, it must be feared that hatred on 
both sides will be further fomented by the death of innocent 
victims and that the terrorist Workers Party of Kurdistan 
will draw new adherents and will be strengthened by it. The 
experience in other crisis areas shows that terrorists who 
behave like representatives of minorities can only be 
defeated if the central government draws a clear dividing 
line between good and evil, rewards the good, and punishes 
the evil. This is the advice that Inonu got from all his 
partners in the talks in Bonn. 


The efforts to integrate Turkey more within the West 
and to develop the country into a bridge between the 
Christian Occident and the Muslim Orient have suffered 
a serious setback because of the war in north Iraq. In 
view of this campaign, it will hardly be possible to get a 
majority in the European Parliament for the customs 
union, which is so urgently desired by Ankara. More- 
over, Ankara is adding grist to the mill of those who have 
doubts about the Turkish promises that deported Kurds 
are humanely treated in their homeland or that German 
arms are not used against Kurds. 


The development in Turkey is particularly important to 
Germany, not only because of the traditionally friendly 
relations, but also because inner-Turkish controversies 
increasingly take place on German soil. Nobody can be 
angry with the Turkish compatriots for asking critical 
questions, after attacks on their property are carried out 
night after night, without the perpetrators or the master- 
minds being caught. 


There is no reasonable alternative to the basic line of 
Bonn’s foreign minister in the policy toward Turkey. 
Bonn must clearly condemn military overreactions from 
the difficult partner. On the other hand, nothing must be 
left undone in continuing the support for the democratic 
forces in Turkey, so that this important country at the 
seam between Europe and Asia keeps its Western course. 


Daily Stresses Need To Support Turkish Democrats 


AU0404114495 Duesseldorf HANDELSBLATT in 
German 4 Apr 95 p 2 


[Commentary by Heinz Schmitz: “Bonn Is* Doing the 
Splits” ] 

{[FBIS Translated Text] Turkey is once again making 
things difficult for its friends in the West. Nobody denies 


the Turkish security forces’ right to hunt down terrorists. 
So far, however, the government in Ankara has failed to 
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show the millions of Kurds, who, like the Turks, want to 
live in peace, bridges to coexistence between the two 
peoples in a state where the Kurds can also preserve their 
identity. 


Yesterday in Bonn, FRG Foreign Minister Klaus Kinkel 
rightly demanded a political solution to the Kurdish 
problem “with far- reaching cultural autonomy” from his 
Turkish colleague Erdal Inonu. Inonu’s answer that “Turkey 
is and will continue to be a unity state” may hit on the mood 
of his compatriots, but the Kurdish problem will not be 
solved in this way. Rather, it must be feared that hatred on 
both sides will be further fomented by the death of innocent 
victims and that the terrorist Workers Party of Kurdistan 
will draw new adherents and will be strengthened by it. The 
experience in other crisis areas shows that terrorists who 
behave like representatives of minorities can only be 
defeated if the central government draws a clear dividing 
line between good and evil, rewards the good, and punishes 
the evil. This is the advice that Inonu got from ail his 
partners in the talks in Bonn. 


The efforts to integrate Turkey more within the West 
and to develop the country into a bridge between the 
Christian Occident and the Muslim Orient have suffered 
a serious setback because of the war in north Iraq. In 
view of this campaign, it will hardly be possible to get a 
majority in the European Parliament for the customs 
union, which is so urgently desired by Ankara. More- 
over, Ankara is adding grist to the mill of those who have 
doubts about the Turkish promises that deported Kurds 
are humanely treated in their homeland or that German 
arms are not used against Kurds. 


The development in Turkey is particularly important to 
Germany, not only because of the traditionally friendly 
relations, but also because inner-Turkish controversies 
increasingly take place on German soil. Nobody can be 
angry with the Turkish compatriots for asking critical 
questions, after attacks on their property are carried out 
night after night, without the perpetrators or the master- 
minds being caught. 


There is no reasonable alternative to the basic line of 
Bonn’s foreign minister in the policy toward Turkey. 
Bonn must clearly condemn military overreactions from 
the difficult partner. On the other hand, nothing must be 
left undone in continuing the support for the democratic 
forces in Turkey, so that this important country at the 
seam between Europe and Asia keeps its Western course. 


Commentary Notes Contradictions in Turkey Policy 


AU0104195095 Munich SUEDDEUTSCHE ZEITUNG 
in German 31 Mar 95 p 4 


{Commentary by Wolfgang Koydl: “Our Algeria on the 
Bosporus” ] 


[FBIS Translated Text] Anyone who opens a German or 
Turkish newspaper these days and compares the political 
pages will find few differences: Ankara’s military operation 
in Iraq, German armored personnel carriers, Kurdish 
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Nevroz festivities and Alawite protests, deportations of 
Kurds from Germany, arson attacks on Turks in Ger- 
many—the subjects dominating public debate in both coun- 
tries are the same. The issues in the French, British, or 
American press are completely different. 


This small test based on newspapers shows that although the 
FRG might still be a long way off from a multicultural 
society, there is already a bicultural, German-Turkish 
common destiny. Every event in Turkey has a direct impact 
on Germany, and Bonn decisions sometimes influence 
politics in Ankara. There is no other state with which the 
FRG—whether its inhabitants like it or not—has a closer, 
more personal, and more emotional relationship than with 
Turkey. Despite all the differences, the relationship resem- 
bles France's relationships with its former north African 
colonies. Turkey ts our Algeria on the Bosporus. 


Almost 2 million Turks live between Flensburg and Ber- 
chtesgaden; some of them already belong to a third or fourth 
generation. They go to school and then college, marry here, 
produce children, and are buried here. They are hard- 
working citizens who observe the law, people that the state 
and the economy could not do without: They pay 3.4 billion 
German marks in taxes every year and a further 3 billion 
German marks toward pension insurance. During the first 
period of the levying of the solidarity surcharge, they 
supported the reconstruction of the east w.th half a billion 
German marks. They are also indispensable as consumers, 
accounting for 10 billion German marks of German retail 
trade sales annually. 


For all these reasons, it should be self evident for Germany 
to have a comprehensive, well-thought out concept for 
Turkey and the Turks living in our country. It should be a 
policy combining perceptiveness, realism, and one’s own 
political and economic interests, as well as those of one’s 
own partners; a policy that is formulated and implemented 
in a way that means that it is also pursued on behalf of 
friends in the EU; a policy that ultimately also profits from 
the knowledge and skill of our Turkish fellow citizens who 
have been living among us for years. 


However, there is nothing to indicate that that is the 
case, as the past few weeks have shown once again. Two 
emotions seem to continue to prevail: Some seem to be 
embarrassed that Germany's postwar development has 
been so closely linked with the Turks; others are using 
Turkey as backdrop for the staging of domestic political 
dramas. 


Thus, the result is that the German policy on Turkey (or 
what is taken to be policy) is to a large extent initially 
formulated by right-wing reactionary barroom regulars 
or in illusory left-wing group therapy sessions. The 
former see every Kurd as a potential terrorist who should 
be deported as quickly as possible. The latter see every 
Turkish greengrocer as someone who practices genocide 
and has tortured Kurdish prisoners in his homeland. 


These contradictions are reflected in reactions to arson 
attacks on Turkish shops. When the perpetrators are 
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connected with the skinhead scene, the concern—quite 
rightly—is great; if Kurds are the suspected perpetrators, 
the indignation—quite wrongly—remains within limits. 
However, who ts behind the attack does not make any 
difference to our Turkish fellow citizens: They do not 
feel safe and do not feel protected. 


Bonn’s official policy toward Ankara is just as contra- 
dictory. One minister (Kanther) believes that human 
rights standards are being observed while another min- 
ister (Kinkel) complains about violations of these norms. 
One minister (Ruehe) regularly supplies weapons to a 
NATO partner, another minister (Kinkel once again) 
wants to have the ally’s operation stopped—but not 
because of the Kurds, but because he does not want to 
run foul of public opinion at home. 


What remains in the end is a compromise that does not 
mean anything and does not achieve anything: The 
Turks are not going to receive any armored recovery 
vehicles or warships for the time being. It certainly takes 
a good deal of chutzpah to consider public opinion to be 
that stupid. The last ship that was seen in Kurdistan was 
called Arche and its commander was a certain Noah. It 
too could not perform a military role and, as we know, it 
ran aground. 


Anyone who makes as many conflicting statements as 
the Germans should not be surprised if his interlocutor 
no longer listens to him. However, Bonn must ensure 
that it gets a hearing in Ankara—in its own interest, in 
the interest of its European partners, and in the interest 
of 2 million Germans of Turkish origin. Bonn has not 
sought to assume the responsibility that has grown out of 
its special relationship with Ankara. However, it is too 
late to evade that responsibility. 


Aims of Rexrodt’s South Asia Visit Detailed 


AU0304173795 Duesseldorf HANDELSBLATT in 
German 3 Apr 95 p 10 


[Report by Christoph Rabe: “Rexrodt Wants To Open 
Doors for German Companies in Southeast Asia”] 


{[FBIS Translated Text] Bonn—The first stop on Eco- 
nomics Minister Rexrodt’s Asia trip, which will last from 
5-16 April, is Vietnam. He can expect a somewhat tense 
backdrop to the visit, because there is a certain degree of 
ill feeling between Bonn and Hanoi over the unresolved 
issue of the return of Vietnamese guest workers from the 
GDR. Initially, Interior Minister Manfred Kanther did 
not exactly find the visit uplifting. 


However, Rexrodt is primarily concerned about his 
clientele, because German business, which will have 30 
company representatives accompanying the minister, 
views Vietnam as an interesting business location. The 
conditions for launching a business there are also favor- 
able: There are tens of thousands of skilled workers there 
who were trained in the GDR and possess an excelient 
command of German. Vietnam, which is in the middle 
of a process of catching up economically and will become 
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a member of ASEAN this year, needs modern technology 
abdove all. The Japanese and U.S. competition is already 
supplying such technology. “We're late” is what one 
hears in business circles in a reference to the time that 
has been wasted. 


No state agreements are planned for the Vietnam visit 
and plans for a bilateral cooperation agreement have 
been shelved until Hanoi and Bonn reach agreement on 
the issue of Vietnamese guest workers. However, com- 
panies hope that Rexrodt’s lobbying activities will give 
them access to infrastructure and other projects worth 
billions. Automaker BMW has already started up the 
assembly of 3-series automobiles. Daimler-Benz wants 
to produce trucks under a 250 million German mark 
{DM] joint venture and is waiting for a license to be 
issued. Volkswagen also wants to enter the market 
through its Czech subsidiary Skoda. Siemens AG is 
interested in the development of telecommunications 
and the laying of fiber optic networks. 


Airbus Industries stands a good chance of being able to 
supply 20 A340 and A320 aircraft. The main competi- 
tion comes from U.S. manufacturer McDonnell- 
Douglas. Hanoi is also interested in acquiring 
multipurpose ships for its merchant fleet, but there are 
serious problems regarding financing. Similar problems 
are also plaguing the conclusion of an agreement on the 
Tach Khe iron ore plant. The Krupp AG has already 
spent DM6 million on a feasibility study for the DM! 
billion project. 


German business interest is also reflected in the fact that 
half of the Hermes fund of DM100 million has already 
been used up. Enquiries are well in excess of the total 
funds available. However, an increase planned by the 
Economics Ministry cannot come into effect until the 
guest worker problem has been solved. The problem is 
hindering the developmeni of economic relations. Nev- 
ertheless, Vietnam is one of the countries in Asia that is 
registering high rates of growth in trade with Germany. 
In 1994, bilateral trade amounted to DM911 million 
(DM683 million in 1993), with imports from Vietnam 
amounting to DM670 million and exports DM241 mil- 
lion. With projects worth a total of DM22.9 million, 
Germany occupied 26th place on the list of international 
investors. 


The second stop on Rexrodt’s trip is Malaysia. German 
activities there are continually increasing against a back- 
drop of growing interest in the growth region of Asia. 
Malaysia is no longer just considered a cheap labor pool. 
German companies have become interested in capital 
intensive projects in the meantime. German industry has 
invested about DM750 million since 1980 and created 
about 25,000 jobs. The key areas for German investment 
are the electrical engineering and electronics industries, 
textiles, chemicals, food processing, metals, and engi- 
neering. German- Malaysian trade has risen substan- 
tially and amounted to DM7.34 billion (DM 5.78 billion 
in 1993; imports of DM3.97 billion and exports of 
DM3.37 billion in 1994). 
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In view of increased public sector investment activity, 
German business expects to have opportunities with 
respect to infrastructure projects. As in the case of 
Vietnam, Rexrodt is to smooth things out in Malaysia 
for companies through providing political support in the 
form of the Asia concept that has been approved by the 
government. Siemens is pursuing various projects along 
with the Pilgrim Fund (Tabung Haji). The fund was 
established in 1962 to enable Malaysian Muslims to 
undertake pilgrimages to Mecca. It acquires income 
through investment projects and has been involved in 
infrastructure undertakings since 1994. 


The projects include a railroad link between Kuala 
Lumpur and the new airport of Sepang. The project for 
the 60 kilometer stretch of railroad is worth DM1.2 
billion. The 800 kilometer high-speed railroad link 
between Johore Baru near Singapore and the Thai 
border is estimated to be worth 10 times that (DM10 to 
DM12 billion). Siemens has already presented Kuala 
Lumpur with a study for the route. It is expected that a 
DM4 billion project for the construction of a 2,400 
megawatt hydroelectric power plant will be put out to 
tender in the next few weeks. A decision is expected 
shortly on offers for a fiber optics network worth DM1.4 
billion. 


The development of the new airport has not only 
attracted the interest of Siemens, but also that of AEG, 
which is negotiating over a passenger transportation 
system worth DM75 million through its Pittsburgh sub- 
sidiary AEG Transportation Systems. AEG has already 
won a contract for the construction of a city railroad in 
Kuala Lumpur through a consortium to which it belongs 
along with the Taylor Woodrow construction company. 
AEG's share of the total of DM775 million that phase 
one of the project is worth amounts to DM320 million. 
Negotiations are currently being held on stage two (DM! 
billion, of which DM420 million are for AEG). 


On top of that, the Blohm and Voss shipbuilding com- 
pany, the German Shipyards Howaldt yard, Thyssen- 
Rheinstah! Technik, and Ferrostaal are currently jointly 
seeking the granting of a contract for the building of 27 
coastal patrol boats for the Malaysian Navy. The con- 
tract is to run for 20 years. A further candidate for the 
DM2.1 billion project is Bremen Vulkan along with a 
French company. 


The close economic contacts between Indonesia, which 
is Rexrodt’s final stop, and German business are mark- 
edly in evidence at the Hannover Fair, where the isiand 
with its population of 190 million is a participant. 
Indonesian Research and Technology Minister B.J. 
Habibie has also already announced the granting of 
contracts of worth billions to German companies such as 
Siemens and ABB. “Indonesia was simply on the sched- 
ule,” is the justification for the stop although half the 
Indonesian Government has been accompanying Presi- 
dent Suharto on his visit to Bonn and Hannover. No 
economics minister has been to Indonesia since 1988, 
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when the economics minister was still called Bange- 
mann. The “run on Indonesia” and detailed negotiations 
about the German-Indonesian Economic Forum—a 
memorandum on the forum will be signed at the chan- 
cellery on Tuesday [4 April]}—make an appearance in 
Indonesia necessary. 


The liberalization of investment conditions and German 
technology's good reputation have evidently effected a 
change, following a period during which not that much 
attention was accorded the most populous country in 
Southeasi Asia by German business. Traditionally, the 
chemical, pharmaceutical, electrical engineering, and 
engineering industries have been represented in Indo- 
nesia. Shipbuilding has an excellent reputation thanks to 
the deliveries from the Josef F. Meyer shipyard in 
Papenburg. Last year, German companies supplied 
goods worth DM3.54 billion to Indonesia and imported 
goods worth DM3 billion. Trade thus rose from DM5.79 
billion (1993) to DM6.54 billion. 


The Bosch subsidiary Signal Bau wants to enter the 
market. It hopes to be awarded a contract for a traffic 
control system in Medan (Sumatra) as a result of 
Rexrodt’s recommendation. The railroad car manufac- 
turer DWA wants to supply railroad car bodies to inka 
plant. A German-British consortium led by Ferrostaal 
has made an offer for the construction of a local trans- 
portation system in the Indonesian capital of Jakarta 
(DM2.1 billion). Rexrodt is also to throw his weight into 
the balance with respect to the contract. 


Goals of Herzog's Trip to East Outlined 


AU0404135195 Berlin DIE WELT in German 4 Apr 95 
p3 


[Report by Karl-Ludwig Guensche: “State Visit to the 
Orient”) 


[FBIS Translated Text] Bonn—President Roman Herzog 
today will be setting off for his longest trip abroad so far. 
On the first leg of his journey, he will pay a five-day state 
visit to Pakistan, last visited by a German president over 
30 years ago. His next stops will be Kazakhstan and 
Uzbekistan, which have not been visited by a German 
head of state before. The entire journey will last 10 days. 


In spite of the traditionally good relations with Pakistan, 
there is “‘a great need for discussion,” the president told 
correspondents. He wants to gain an impression “of the 
wakening of the Islamic world.” He will address the issue 
of human rights very clearly, Herzog said. That is why he 
wants to meet with Asma Jehangir, the secretary general 
of the Pakistani Human Rights Commission. A major 
issue in his talks with President Farooq Ahmad Khan 
Leghari and Prime Minister Benazir Bhutto will be the 
Nuclear Nonproliferation Treaty, which Pakistan has 
not joined so far. Herzog said he will urge the Pakistani 
Government to sign the Nonproliferation Treaty 
together with India. Apart from the capital Islamabad, 
the president will also go to Karachi and Lahore, where 
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he will visit German development aid projects. On 7 
Apmil he will open a hockey match between the Pakistani 
and German national teams. 


The most important issue in Kazakhstan will be the 
sijuation of the German minority there. There are 
600,000 people of German origin in Kazakhstan, the 
third-largest national group beside Russians and Kaza- 
khs. According to the president, the Kazakh Govern- 
ment has shown a “very sensible approach” to enabling 
the Germans living in Kazakhstan to stay in the country. 
Yet, there are problems in “applying this approaches to 
the local level.” 


Beside human rights, Herzog mainly wants to discuss 
economic issues in Uzbekistan. He is accompanied by 
representatives of German industry, including many 
eastern German companies. The president also wants to 
visit historical sites in Samarkand and Bukhara. 


Kinkel Pledges To Support Bulgarian Reforms 
AU0404181895 Sofia Khorizont Radio Network in 
Bulgarian 1600 GMT 4 Apr 95 


[FBIS Translated Text] Foreign Minister Georgi Pirin- 
ski’s trip to Germany has ended. Minister Pirinski 
visited Germany at he invitation of Klaus Kinkel, fed- 
eral vice chancellor and minister of foreign affairs. 


The two minister discussed a broad range of issues 
concerning bilateral relations, the process of reforms in 
Bulgaria, and Bulgaria’s association in the Euro-Atlantic 
structures. Our correspondent Aleksandur Viadkov 
reports from Bonn: 


[Begin recording] Special attention was devoted to the 
situation in the Balkans, as well as the war in the former 
Yugoslavia, and the damage that Bulgaria is suffering 
from the UN- imposed embargo on Serbia and Montene- 


gro. 


In a special statement for Bulgarian national radio, the 
German foreign minister expressed satisfaction with the 
talks and assured that Buigaria’s further integration in 
the EU and NATO and the other international structures 
for security and cooperation in Europe is a basic priority 
of both governments. 


Klaus Kinkel assured the Bulgarian listeners that Ger- 
many intends to further support the implementation of 
democratic reforms in Bulgaria and highly assessed 
Bulgaria's contribution to Balkan security and stability. 


Minister Pirinski had meetings today at the German 
Bundestag and the Ministry of Defense. He also held 
talks with Rudolf Scharping, chairman of the Social 
Democratic Party of Germany, and delivered a lecture at 
the German Trade-Industrial Chamber on the process of 
reforms in Bulgaria. The lecture was attended by influ- 
ential representatives of the major German banks, trusts, 
trade associations, and foundations. {end recording) 
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Daily Views Dollar's Decreasing Key Role 
AU0504114195 Berlin DIE WELT in German 5 Apr 95 
pi 


{Commentary by Christian Hiller: “Search for Key Cur- 
rency™] 

{[FBIS Translated Text] The dollar crisis is not the work 
of dark foreign exchange speculators: The weakness of 
the U.S. currency cannot be dismissed with this state- 
ment. The real cause is more deep-seated. What is more, 
international confidence in the currency of the world’s 
biggest economic nation has been lost. And the U.S. 
Admumnistration caused this crisis itself because it never 
cared about the external value of its currency: Affer all, 
two- thirds of the world trade accounts are settled in U.S. 
currency. 


The Americans expected export advantages from their 
weak currency. However, with their soft-currency policy, 
they have now gone too far and themselves jeopardized 
the role of their currency as a key currency after more 
than 50 years. The hole in the U.S. nationa! budget is too 
big and the current account deficit is too high. 


The big investors on the financial markets increasingly 
invest their money in Germany and Japan. This is why 
the German mark and the yen are so strong. Since the 
reasons for the dollar crisis are so deep-seated, key rate 
cuts help just as little as support purchases of the central 
banks. The fact that the dollar is losing its role as the 
world’s key currency does not bring us any advantage. 
Germany and Japan are not big enough to replace the 
U.S. leadership. However, if a new world reserve cur- 
rency is not found, the financial markets will become 
even more unpredictable than they are today. The 
German enterprises would also suffer from that. 


Only Europe as a whole would be strong enough to take 
over the leadership on the foreign excl:unge markets and 
to secure again more predictable foreign exchange rates. 
For all the justified reserve—the ECU also embodies a 
piece of hope. 


Commentaries on Implications of Weak Dollar 


‘Double Deficit’ 


AU0504114595 Munich SUEDDEUTSCHE ZEITUNG 
in German 5 Apr 95 p 4 


[Commentary by “H.M.:” “Waiting For a Turning Point 
for the Dollar”] 


[FBIS Translated Text] The dollar does not seem to be 
getting back on its feet. Dropping below 1.37 German 
marks, it hit another temporary record low on Tuesday 
[4 April]. And nobody knows when it will finally reach 
the turning point that it must reach sooner or later. 
Looking at the purchasing power of the mark and the 
dollar in their own countries, it is difficult to imagine 
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that a currency—and that of the strongest economy in 
the world at that—might remain undervalued by over 20 
percent in the long term. 


Yet, the latent weakness of the dollar is by no means 
inexplicable. For many years the United States has been 
able to afford its famous double deficit, namely a grad- 
ually declining budget deficit and a steadily increasing 
current account deficit. That means that dollars are 
being offered daily for which there is no corresponding 
demand, at least not in commodity trading. With an 
expected deficit of $140 billion this year, some $400 
million daily puts pressure on the market and the U.S. 
currency’s exchange rate. In such a case, it is hardly 
surprising that speculation should join the existing trend 
and even increase it. 


It is not yet possible to reverse this trend, as can be seen 
from unsuccessful support purchases by the various 
central banks. But the time will come when foreign 
exchange dealers around the world will focus on different 
aspects. And then hosts of economists will be looking for 
explanations as to why the dollar is going up—and they 
will find them. 


Monetary Implications 


AU0504122295 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German § Apr 95 p 15 


[Commentary by “Bar.”: “Dollar Shifting”) 


[FBIS Translated Text] Those who have anything to do 
with the dollar commercially will, no doubt, have to 
observe it every day. Yet, monetary politicians who have 
to think about where the rate of the U.S. currency may go 
in the medium term should ignore the daily fluctuations. 
Changes in price closer or further away from the decimal 
point can be explained with the month of the year in 
economic statistics, oscillation in interest expectations, 
and any news report, regardless of how unrelated these 
are to the issue. That is how the daily analysis of foreign 
currency markets works: Everything is plausible at any 
time—and so is the contrary. 


The historic lows against the yen and the German mark, 
which have been registered now, will certainly not yet 
mark the end of the fixing of the dollar rate. And those 
who believe they can force the U.S. currency on a 
politically convenient course through a slight widening 
of the interest range between New York, Frankfurt, and 
Tokyo, will lead monetary policy astray. The markets 
would not be in the least quieter these days if, after 
Frankfurt cut its interests, Tokyo had somewhat reduced 
the discount rate and America slightly raised interests. 
For all this there may be reasons related to domestic 
economy: It has virtually nothing to do with the rate of 
the dollar. Trends are working against the dollar. Yet, it 
is not because of the fraction of interest percents that 
could be increased or reduced through coordination in 
telephone conversations between central bank presi- 
dents. There is probably something going on here that 
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experts call “dollar shifting™: the strategic exchange of 
dollar for yen and marks in large portfolios and reserve 
stocks of central banks. The Japanese started it five ycars 
ago. It was then that the devaluation of the doilar toward 
the yen, which has lasted to this day, began. Minor 
interest differences would not have done the job: The 
Japanese wanted and still want to return to their yen. 


And the strength of the German mark? It cannot be ruled 
out that the mark is making a further step toward 
acquiring the status of a reserve currency—to the 
Bundesbank’s displeasure rather than to its delight. Over 
decades of the postwar era the Americans, with their 
large national economy, repeatedly had to experience 
how much responsibility it means to provide the world 
with a reserve currency. Any distrust in economic policy 
and, even more so, stability policy, is punished with 
relatively big price losses. The dilemma of a monetary 
policy guided by domestic economy and foreign 
economy objectives, a dilemma that is produced by 
politics, constitutes a particular burden on a reserve 
currency—especially in the case of the German mark. 
The Bundesbank can only be happy if the dollar remains 
a coveted reserve currency. 


Trend Toward Economic Diplomacy Assessed 


95SEN0203A Duesseldorf WIRTSCHAFTSWOCHE in 
German 23 Mar 95 pp 14-23 


[Article by Friedrich Thelen (Bonn) with Ruth Berschens 
(Paris), Alexander Busch (Sao Paulo), Chnstian Deysson 
(Washington), Margaret Heckel (Moscow), Susanne 
Rohmund (Singapore) and Bernd Ziesemer (Tokyo): 
“Our Fate—Following the Cold War, Diplomats the 
World Over Are Turning into Traveling Salesmen for the 
Domestic Economy” 


[FBIS Translated Text] On the deep-green lawn of his 
residence in Seoul, Washington's Ambassador to South 
Korea James Laney, with a cocktail glass in his hand, 
extolled the technical advantages and favorable prices of 
the latest Buick, Chevrolet, and Ford models to 
numerous guests. A guest recalled that the American 
diplomat praised the Detroit products “so effusively, as 
though his next pay check depends on the sales quotas.” 


While the American Laney was busy for the economy of 
his country, his colleague Immo Stabreit, Germany's 
ambassador in Washington, measured the wardrobes in 
the new building of his residence, which cost 30 million 
marks [DM]. He then told the architects of the ambitious 
construction project that they were all too small to 
accommodate the evening robes of the ambassador's 
wife. Stabreit is now being transfered to Paris and has 
one less problem: in the elegant Palais de Beauharnais on 
the Seine, the wardrobes still have the generous dimen- 
sions of Napoleonic times. 


The two examples may describe extremes but they make 
one ihing clear: whereas for Americans—and with them 
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for the French, English, and Japanese as well—the pro- 
motion of the economic interests of their own country 
became the paramount task of the diplomats at the end 
of the Cold War at the latest, for which they even involve 
their intelligence services, Germany's representatives 
were very reluctant to give up their accustomed style of 
work and living. They still prefer to see themselves as 
envoys in the cause of high politics instead of as traveling 
salesmen for the enterprises of their country. “The 
German embassies and consulates could do more to 
help.” complained Hans-Olnf Henkel, president of the 
Federal Association of Gerrvan Industry (BDI). 


Foreign Minister Klaus Kinkel hastened to spot grave 
failures in the past (“We rested on our laurels and lost 
markets”) and reluctantly ordered his salesmen to 
change. “One out of three marks ts earned in exports and 
one out of three jobs depends on foreign trade,” states 
the official brochure of the Ministry for Foreign Affairs 
(AA). They even cite Walther Rathenau, foreign minister 
of the Weimar Republic, for solemn confirmation: “The 
economy is our fate.” 


But the slogans seem artificial. The Bonn diplomats 
grimly submit to an unwanted fate. It is “not an agree- 
able race” that the United States, France, and the 
countnes of Southeast Asia are unleashing with the new 
trade diplomacy, the somewhat piqued AA finds. But “if 
that is forced on us, we wiil go along with it,” says Klaus 
Ackermann, ministerial director in the economic depari- 
ment of the AA. His chief Kinkel proclaims in his own 
bombastic way: “We will hit back with the same 


An unequal fight: whereas the United States spent the 
equivalent of DM9 billion—that is 0.6 percent of the 
American export volume—tast year for its foreign mis- 
sions, the budget of the AA amounted to only 0.2 percent 
of the German exports. Tendency: declining. The conse- 
quence: in Argentina's capital Buenos Aires, the tele- 
phone budget of the embassy was used up by the middle 
of last year, in Beijing, economic delegations must find 
room in shabby conference rooms, because the plans for 
the building of a new embassy have been stalled. Of the 
1,064 diplomats of the higher service, just 182 deal 
exclusively with economic affairs and another 120 deal 
with them occasionally. 


Kinkel is managing the shortage and is now sending the 
most experienced representatives of robust diplomacy of 
interests to strategically important posts: thus, for example. 
Conrad Seitz, advance thinker of a clear industrial policy 
and heretofore ambassador to Italy, ts soon moving to 
Beijing. Seitz is supposed to help open the world’s largest 
market to German enterprises—just as his colleague Otto 
von der Gablentz in Moscow. “Our Moscow representation 
is doing more than almost any other for the economy,” says 
Otto Wolf von Amerongen in praise of the German ambas- 
sador at the Kremlin. Twice a year the chief of the largest 
German embassy in the world with 150 envoys and about 
200 local employees takes economic people on official 
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delegation trips to promising Russian provinces. “For us 


Since Siemens-chief Heinrich von Pierer and Federal 
Chancellor Helmut Kohi jointly founded the Asia- 
Pacific Committee of the German economy in 
November 1993, a new wind has been blowing in the 
embassies of the Southeast Asian tiger countries as well: 
“The promotion of German economic interests is a 
priority task for the German foreign missions,” states the 
instruction from the AA in Bonn. The diplomats are now 
being sent to the previously neglected export markets. 


But success personalities are also rare in the new guard: 
Wilhelm Haas, who as embassador in Tokyo (“If we are 
truly honest with ourselves, Japan ts an open market”) 
mainly kept the Japanese happy, was recalled last year 
under pressure from entrepreneurs like Edzard Reuter 
and Heinrich von Pierer. As head of the economic 
department of the AA in Bonn, his successor Heinrich- 
Dietrich Dieckmann had previously called for new focal 
points in the training of the new generation of diplomats. 
Besides foreign languages and instruction in etiquette, 
they are now required to learn about industria! practices 
and to take three-month courses in political economy 
and industrial management. 


So far, however, Dieckmann has not been especially 
successful in Japan as a representative of the interests of 
German enterprises. In the trade dispute with Tokyo, 
Germany hid itself behind the broad back of the Amer- 
icans. They are the only ones who are applying public 
pressure: Walter Mondale, the American ambassador 
and former vice president, is present in all Japanese 
television channels when it is a matter of market barriers 
to rice from Califormia, beef from Texas, or American 
mobile telephones. “The Americans are the only ones 
working with a political crowbar here,” complains a 
veteran German economic representative in Tokyo. 


Because U.S. enterprises have a claim to diplomatic services 
abroad, the great-power diplomacy has now become a 
standard instrument in the promotion of U.S. trade and 
industry. In 127 missions of the United States, expressly 
trained foreign trade specialists of the Department of Com- 
merce assist business people by word and deed. 


The result is “a previously unachieved measure of support 
for U.S. business people in the embassies,” praises 
Chairman David Biegler from the Texas energy conglom- 
erate Enserch. John Stern Wolf, the American ambassador 
in Malaysia, for example, worked so energetically for such 
technology concerns as McDonnell Douglas and General 
Electric that an American manager recently lauded him asa 
“one-man marketing organization.” 


The Germans can only dream of people like Wolf. All too 
often political support cases are still being praised away. 
Ursula Sciler-Albring, the former state minister in the 
AA, for example, failed to get a mandate in the Bund- 
estag and is now being allowed to go to Vienna. The fact 
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that despite the shortage of good trade diplomats Kinke! had 
to quarrel with Juergen Sudhoff, German ambassador in 
Paris, so that Sudhoff gave up hrs post. ts something for 
which German enterprise representatives blame the foreign 
minister. Sudhoff vot only gave some glitter to the opening 
of German branches in Paris—as in the case of Jil Sanders— 
but he also procured millions in subsidies to Mercedes Benz 
for the Lorraine site of the future Swatchmobile plant. 


Even the most capable diplomats do not benefit from local 
efforts if the federal government fails to support them 
despite its big promises. To be sure. Kinkel now takes 
German entreprencurs along on almost all of hrs trps—in 
the Middle East trip this week to Egypt, Kuwait, and 
Bahrain, high-ranking representatives of German industry 
from BDI [Federal Association of German Industry] to 
Blohm + Voss and Howaldtswerke-Deutsche Werft AG to 
Mauser Works—but so far it has not been enough for an 
agreement with Russia on double taxation, for example. 


Nor 1s the situation so good with respect to the coordination 
of the foreign trade instruments. Only im individual cases 
are German diplomats on site able to coordinate develup- 
ment aid, interest agreements, and help for mpaired 
branches with their colleagues in Bonn so that in the end 
they not only have an order but also financing jor it: the fact 
that the Meyer Shipyard in Papenburg could become a 
supplier of the Indonesian Government is one of the few 
successful examples of German trade diplomacy. “Overall 
that must be better coordinated and brought together,” 
demands Franz Schoser, chief business manager for the 
German Industrial and Trade Association. 


Most of the enterprises have had different experiences, as 
did Daimler-Benz Acrospace (Dasa) in Brazil. The equip- 
ment order that Dasa had solicited for the surveillance of 
the Amazon was worth about $1.5 billion. “We did not 
receive any commitment on financing from Bonn and no 
high-ranking politician showed up here.” was how the 
embittered Dasa-representative Gerhard Kohlbacher 
summed up the situation last summer after the Germans left 
the race carly. Bill Clinton and Francors Mitterrand, on the 
other hand, got personally involved for their enterprises. 
The Americans also sent Ron Brown along and the French 


secured long-term financing. 


The Germans had long since filed the matter away when 
someone cise became active in the service of the Amer- 
ican economy: the American intelligence service. The 
CIA let the American competitor, the arms enterprise 
Raytheon, know that the French offerers had tned to 
bribe Brazilian decisionmakers. Raytheon got the order. 


Paris was irritated and at the beginning of March, two 
days after the espionage story became known, five U.S. 
diplomats who were said to have collected confidential 
economic information on behalf of the CIA were 
expelled from the country. 


The Germans, and especially the Federal Intelligence Ser- 
vice, do not participate in such mancuvers. “If we started 
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that, we would very soon pul our existence in question,” 
judges a high-ranking intelligence professional. 
Accordingly, the German balance sheet in forcign trade 
information ts also deplorable. The German information 
services work side by side with no coordination between 
them. Thus, the Federal Office for Foreign Trade Informa- 
tion (BA) ts assigned to the Ministry for Economics. The 
45 correspondents of the service throughout the world 
analyze the local newspapers and regional announcements. 
From Dubai, for example, Enc Crotscher reports “irngation 
technology in demand in the emirates” or “Abu Dhabi ts 
investing in electric current and water.” 

Whereas the Americans offer to their enterprises a CD- 
ROM with all available information from abroad that is 
updated monthly and the MITI [Ministry of Interna- 
tional Trade and Industry] in Japan calls upon every 
returning scholarship holder to make his knowledge 
available to the Japanese economy, the Germans feed 
their gullible newspapers daily with vast amounts of 
information from the provinces. 


[Box, p 16] 


The German Ambassador in Italy on the New Tasks of 
the German Diplomats 


[interview with Konrad Seitz, German ambassador in 
Italy, by Florian Kolf) 


[Kolf] Mr. Seitz, ambassadors are also supposed to 
represent Germany's economic interests abroad. Do you 
do that? 


[Seitz] It ts the new world trend that diplomats see a 
primary function to be that of working for exports and 
investments of their own economy in foreign countries. 
We Germans need to catch up. We are only following the 
trend that other large trading countries set long ago. 


[Kolf] Has German diplomacy not already missed the bus? 


[Sertz] When the American secretary of state or president go 
abroad, they know precisely what the business interests of 
their enterprises are im that country. If a state such as 
Germany exercises noble reserve there, then its own trade 
and industry will simply be kicked out. Our economic 
departments in the diplomatic missions, for example, are 
much more poorly staffed than are those of comparable 
countnes. When | was ambassador in India, the United 
States had 50 people there and the Dutch had 14. There 
were only four in our embassy, although we were the largest 
providers of development aid. 

[Kolf}] What specifically can the ambassador do? 


[Seitz] He must establish connections and open doors. It 
18 certainly two different things whether the ambassador 
can introduce a German entrepreneur to a state secretary 
in the guest country or the entrepreneur must knock at 
his door himself. 


[Kolf] Must economics play a larger role in the education 
of diplomats? 
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[Seitz] Yes. In traditional diplomacy, there was a fear of 
contact with trade and industr~ but that now belongs to 
the past here as well. The foreign minister and the federal 
chancellor are insisting that the ambassadors stand up 
for industry and give the appropriate instructions. 


[Kolf] Do you consider « sensible to send deserving 
managers as ambassadors” 


[Seitz] No, on the contrary. A good ambassador ts clearly 
supenor to a good manager in thes office. Ambassadors 
certainly must also have a sense for the economy and 
understand what 1s gormg on there. But 1 1s above all a 
matter of estableshing the necessary conno.tions im the 


guest country and of approaching the important people. 


[Kolf] You are now going to be ambassador in China. 
What do you intend to do” 


[Seitz] My mar mission will be to belp German trade and 
industry develop relations with China. We want to sel! the 
ICE [Intercity Express] to Beying, for example. For this 
reason, a specialist will work for thes train in the embassy. 
China ts a key country for the future of German industry. 
This ts why I consider Beying to be the most interesting post 
that diplomacy has to offer at this time. 


Republikaner Labeiled ‘Constitutionally Hostile’ 
400404121495 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 Apr 95 p 16 


[Report by Manfred Hummel: “Republikaner Are Con- 
stitutionally Hostile” | 


[FBIS Translated Text] The Republikaner are a nght-wing 
extremist and constitutionally hostile party, concludes an 
investigation into the Republikaner started by the Bavanan 
Office for the Protection of the Constitution [BIV] in 1992. 
Presenting the 1994 BIV report, Bavarian Interior Minister 
Guenther Beckstein said that the Republikaner, who had 
5,000 paying members in 1994, will be treated just like the 
National Democratic Party of Germany and German Peo- 
ple’s Union and be entered on the list of major extremist 
organizations. 

“Observations have yielded a lot of evidence of aggressive 
nationalism, demagogic collectivism, xenophobia, revi- 
sionism, and racial and anti-semitic thinking among the 
Republikaner,” said Beckstein. The Republikaner's new 
classification means that “applicants for the civil service 
who belong to the Republikaner will henceforth raise doubts 
about their faithfulness to the Constitution, as will current 
officials who do not renounce their membership of it.” 
Suspicions about an civil service applicant's links to the 
Republikaner will be investigated. In the case of a positive 
result of such investigations, the applicani's application may 
be turned down. However, long-standing civil servants 
belonging to the Republikaner may continue to be rank- 
and-file Republikaner members provided that they under- 
take energetic action within the Republikaner to counteract 
constitutionally hostile objectives. Otherwise, they will be 


GERMANY 21 


subyected to disciplinary proceedings, which could result in 
termination of employment. It will be possible to dismiss 
civil servants in the future, said Beckstein. The same applies 
to membership of lefi-wing extremist groups. The Party of 
Democratic Socialism reaffirmed its anti-constitutional 
nature in 1994. 


“So far, some 80 civil servants belonging to the Repub- 
hkaner have been questioned about their views,” said 
Wolf-Dieter Remmele, section chief in the Bavanan 
BfV. “Most of them have dissociated themscives from 
their party's extremist views, while others have 
announced they will terminate their membership. There 
have not been any dismissals of civil servants yet.” 


According to Christoph Hillenbrand, Bavanan Interor 


Ministry press spokesraan, there are no figures to illus- 
trate how many civil servants are involved. 


Beckstern welcomed the decline in the number of politrcally 
motivated crimes, which fell from 175 in 1993 to 92 in 
1994, with crimes linked to left-wing extremism falling from 
48 to 28, but those linked to mght-wing extremism rising 
from |! to $8. Becksiein considers it “interesting” that 
certain types of crime involving foreigners has increased or 
decreased in line with changes in the number of asylum- 
seekers. “If politics is not prepared or incapable of solving 
urgent problems. it encourages extremist activities up to and 
including acts of violence,” he said. “Germany is in danger 
of becoming increasingly an arena of internal Turkish 
altercations.” He has no doubts as to the “best way” to 
prevent this: “Immediate deportation.” 


Beckstein says that it is thanks to Bavarna’s consistent 
struggle against politically motivated cnme by foreigners 
that the number of such crimes in Bavaria fell from 16 in 
1993 to six in 1994, whereas on a German-wide level they 
increased to 259. He blames the Kurdish Workers Party for 
——eeeeeeeee ee 
in Bavaria. 


The BIV has noted that nght-wing and left-wing extremist 
groups possess the most modern communications equip- 
ment such as Mailbox and mobile telephones, over which 
surveillance is difficult. But Beckstein promised that BIV 
officials would be equipped with “the most modern 
methods of surveillance” by the end of the year. The “bugs” 
would then be used to combat organized cnme as well. Siace 
August 1994, the BIV has been monitoring this form of 
crime by means of intelligence equipment. In 20 cases of 
organized crime, the surveillance men passed on detatis to 
the police, resulting in arrests. 


Some 70 cases are currently being investigated, involving 
several hundred people. They include a case where an 
eastern mafia gang based in northern Germany is using 
asylum-seekers as courrers to shift luxury cars, weapons, and 
drugs. These “strategic couriers” have “safe havens” in 
Bavaria, said Beckstein. In view of the continuing investi- 
gations, he did not wish to say anything more on this 
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interview With Forcign Minister Alain Juppe 


L.D030421399S Pars Europe No. | Radio im Prench 
POS GMT 3 Apr os 


[Studio “Press Club” program interview with Foreign 
Minister Alain Juppe by studio announcer Alain 
Duhamel, and correspondents Bruno Frappat, Jacques 
Juthard, Francors @Orcwal, Enc Seymour, and Cathe. 
rine Nay. correspondents not always identified —tive] 


[PRIS Translated Excerpt] [Duhamel] Mr. Alam Juppe. 
forergn minister of the Balladur government and second 
m command of candidate Jacques Chirac, Good 
evening 


[Juppe] Good evenmg. Mr. Duhamel 


[Duhamel] Thank vou for accepting thes mmvitation from 
the Press Club. Mr. Juppe, obwrously there 1s a lot gorng 
on im the news at the moment, so we are gomg to try to 
organize things on the basis of three subjects: The first 
will deal with the twists and turns of the campaign. 
which sometimes concern very mmportant sulyects, the 
controversy over the truc situation of the evolution of 
unemployment, the debate over social discontent, dirs- 
putes over as on state administration, for example, and 
the nature of the role of the president of the republic 
Obwrously thes Ist should not umpose lmets, but there 
are clearly many mmportant subjects to be tackled on thes 
occasion 


The second sutyect will deal more specifically with the 
presidential plans of Jacgucs Chirac, with which you are 
closely inked, and with regard to these plans a certaim 
number of questions could be specified, some of which 
could deal with Europe. others national education and 
particularly the question of the first degree in higher 
education, or social protection. In short, there are many 
possile sulyects here also 


Finally, we will not forget—and that really 1s a prom- 
ise—we will not forget that since you are the foreign 
minister vou must give us clarifications on a certam 
number of internatronal subjects, which do not normally 
have to do with the election campaign, but which are 
nevertheless very important, and to which you continue 
to devote much of your time 


[Juppe] Thank you in advance, Mr. Duhamel 


[Duhamel] So, on this occasion we will certainly tatk 
about the French presidency of the European Union—ts 
it useful, or is it sterile? We will talk about France's 
position with regard to Algena, Burund: and Bosma, and 
I hope that you will have the opportunity to tell us 
something about the evolution of the dollar situation and 
the practical conclusions which you would draw from 
thes under the next seven-year [presidential) term. [pas- 
sage omitted] To question you, around this table we have 
Bruno Frappat from LA CROIX, Jacques Julliard from 
LE NOUVEL OBSERVATEUR, Francois @Orcival 
from VALEURS ACTUELLES, Eric Seymour from 
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InfoMatin and Catherine Nay from Europe |. who will 
put the first question or questions to vou 


[Passage omitted) 


[Correspondent] The president of the republic must of 
course be a diving force m the reform of the Furopcan 
mstitutions, Today, m the debate between Chirac and 
Ralladur, one cannot clearly see the difference on Furo- 
pean affairs, cxcept on one port, and strangely. vou say 
that there 1s a difference concerning the calendar, but 
you do not say why. Now, the catendar has a clear effect 
on the problem of the public defic:’ ecth regard to our 
national wealth, Why do you not explain” 


[Juppe) You are talking about the currency, | beheve 
[Correspondent] Yes, of course, that was implies 


[Juppe] First, there are other pomts where they differ 
What struck me im Jacgues Chirac’s Europe a policy was 
that with broad outhnes which, mdeed are not that 
different from those of Edouard Balladur, he goes much 
further and 1s much more specific mn his proposals. | am 
thinking mm particular about the reform of the mestite- 
trons of the Furopean Union and the strengthening of the 
Council of Ministers, but to come back to vour question 
concerning the currency, | beheve that tt 1s somewhat 
demagogic to ict rt be understood today that we are going 
to have a single currency m 1997. because all the 
specialists kKnow—and noi just the specialists, all one has 
to do ts look at the figures - that that would mean a 
reduction in the public deficit in France of 200,000 
milhon francs in two finance bills. | do not beheve that 
that 1s realistic 


The second comment is that rather than fighting about 
the date, we would do better to tackle the real prodiems, 
and the real problem rs that thes 1s not going to happen all 
on its own, There is a great deal of preparatory work to 
be done. Technical means must be put im place for us to 
change from the different national currencies to the 
single currency. Ferthermore the Brussels commission is 
in the process of working on this and has issued a green 
paper to launch consideration of all these problems. So, 
let ws work on thes, let ws set as our otyective the change 
to the single currency at carly as postibic, as soon as all 
the necessary conditions are im place, and let us not argue 
about a date which at present 4 of little interest, except 
that we must stick to the overall calender of the treaty, of 
course, in other words, 199° at the latest 


| would add a last comment: Here is an cxample—and 
Jacques Chirac sand this when he was talking about 
policy-—of a matter on which i is essential to 
clarify matters between France and Germany, because 
they are not clear, and when you look af a certan 
number of statements by the German authorities you 
wonder if our otyective and that of oui partner match 
Furthermore, | bebeve that the firwt international 
or imitative of Jacques Chirac, in the position of prew- 
dent of the republic—and when I aay | believe, it is in 
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fact what he sand. — would be to meet Chancellor Kobi, to 
clarify the sttuatron and to say very specefically, cans on 
the talc, thes ts what France and Giermany are going to 
do during the neat two yoars to make the mterpovern. 
mental conference a success, and really get the wngie 
currency oP track 


[Correspondent] A year ago the massacres began in 
Rwanda For a few davs aow we have been witnesung 
massacres in the little newhhorng country of Burund: | 
know that France has already taken actron, but what i 4 
gorng to do now” 


[Juppe] The situatron is a tragic one, 1 represents a 
tragedy whech tests the conscrence of any person when 
one sees once again these massacres of hundreds, some. 
tomes thousands of men and women. As you aid, we 
were mmmedately at the forefront of thongs, as was the 
European Unron, on the haws of three principtes: First 
an international diplomatic presence rs needed to port 
out the guilt of the extremists and support the moder. 
ates—and that rs why the European Unron tromka went to 
the spot and the French cooperation moenrster went to the 
spot, and we are sending other international delegations, 
because in a very small country the presence of for 
cipners as observers of the etuation con be ueefol 


Second, coonomic and «needed. of course, and we 
advocate a conference of financial hackers to permit the 
construction of a state bared on law, to ensure thai the 
army honors the fuedamental principles of democracy, 
ctovtera 


Third, an overall political solution rs needed, and we are 
attempting to organize a conference of the states of the 
region to a solution. So far, this situation has been a 
tome bomb—we are attempting to defuse rt day by day, 
while others immediately reviart the clock, but | beheve 
we must proceed with this preventative diplomacy. while 
hoping that the kind of explosion which took place in 
Rwanda last year can be avonied 


Correspondent] Mr. Foreign Minister, the truce im 
~enia 18 in the process of fraying, and if i continucs to 


FRANCE ba 


fray, of war takes off agar on 4 large wale and of 
furthermore the Serhs continue te repect the pla... of the 
Five, what met then be Gone’ What de vou adwewste” 


[uppe] tn thes field | bebeve that once ager Preach 
foreign pony bas given the mternatronal community 
some ndeas ft i: true that warm resuming ager grade 
sie. Sis avenins tame, en eet have cowed! the 
offensive at Turks and Trawnik, which arr <  ~ wna 
coptalc at: rash mactons on the part of the ..cenan 
neers haga mn the eastern caclaves of Rowna We 
aiiontion first of all to Create, te prevent 
Crea fs ontan wp be flames too, and. touch wocd | 
beheve that | can say that after the adoption of the law 
UN Security Counc! resolution on 1) March. there « 


53 


partners have now fallen in line with this policy This in 
what we are working on, and no dowht we have to step up 
the pressure to ensure that Milosevic, eho continues 
stubbornly to reyect this plan, ends ap by agreeing to i 


These are the efforts we are putting in. You know how 
deeply this tragedy of Bown affects me and how greatly 
1 sometimes become imparnoned about thre question, 
because | have the feeling of having expended @ great 
deal of energy on finding solutions, but achieving only 
very inadequate results We have stabilized things during 
the last six months, but unfortunately anything can start 
up again today, and it 1: true that war is beginning to take 
off again [passage omitted] 


[Duhamel] Mr. Juppe, those are your last words for this 
evening Thank you and good evening to everyone 
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BR0404141895 Milan IL SOLE-24 ORE in Italian 
3 Apr 95 p§ 


[Interview with Italian Budget Minister Rainer Masera 
by unnamed reporter; place and date not given: ““If 
There is No Watchdog, Privatization Will Not Go 
Ahead””’] 


{FBIS Translated Text] Regulation, privatization, and 
liberalization are the three bench tests on which the future 
of the public utilities will be decided. The Dini govern- 
ment hopes to speed up progress on the first two fronts 
with the go-ahead for the watchdog authority and the 
ENEL [National Electricity Corporation] and STET 
[Turin Telephone Corporation] privatization schedule, 
but it has exposed its flank to a number of criticisms on 
the third. 


In this interview, Budget Minister Rainer Masera 
explains in detail the reasons and intentions behind the 
government's initiatives on the major issues affecting the 
future of the national utility grids. 


[Reporter] The Senate’s vote in favor has brought the 
launch of the public utility watchdogs closer, although it 
has not yet actually happened. Is the government still 
thinking of turning the measure into a decree with a view 
to speeding matters up, in spite of opposition from AN 
{National Alliance] and Forza Italia? 


[Masera] Setting up the public utility watchdogs is abso- 
lute top priority, because privatization policy will be 
brought to a halt unless this problem is solved. This is 
why the government is looking into the possibility of 
resorting to a decree, but it cannot decide to adopt such 
a course of action unless a prior political agreement is 
reached with the parliamentary parties, both as to tlie 
expediency of issuing rush decrees and as to the need to 
make a number of amendments to Law 2231, which has 
already been passed by the Senate. 


[Reporter] What amendments does the government have 
in mind? 

{Masera] First of all, it is thinking of amending the draft 
rules governing re\ations between the watchdogs and the 
antitrust board, as they might weaken the authority 
whose job it is to guarantee competition and the free 
market. Secondly, we have to consider whether it might 
not be appropriate to bring forward the birth of the 
telephone service watchdog with a second decree, 
although without giving it jurisdiction over radio and 
television, which is too complex a subject to be dealt 
with in a rush measure. The government is considering 
the proposal, which, moreover, falls within the specific 
terms of reference of the Ministry of Posts. 


[Reporter] What sort of profile will be required of the 
chairmen of the future watchdog authorities? 


[Masera] They will have to be people who are indisput- 
ably independent both of the ministries and of the 
corporations that they will be called upon to regulate. 
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[Reporter] The Dini government has speeded up priva- 
tization of ENEL and STET, but it has not made it 
entirely clear to whom it intends to sell telecommunica- 
tions and electricity: Can you give details? 


[Masera] The government believes that both ENEL and 
STET must be privatized in such a way us to form not a 
self-contained hard core, which would be antithetical to 
a wide spread of share capital, but a stable nucleus of key 
shareholders who will ensure corporate stability and 
monitor management performance with a view to broad- 
ening the shareholder base. rending the launch of the 
pension funds, the banks can play a major bridging role. 
The hard core theory is to be discarded not only on 
“political” grounds, but also for technical reasons tied up 
mainly with the possibility of regulations governing 
public offers to purchase coming into force. As far as 
industrial shareholders are concerned, they must not be 
ruled out a priori in my opinion, provided there are no 
potential conflicts of interest with the company up for 
privatization. 

[Reporter] What is the difference between the Dini 
government’s privatization model and the Ciampi-Prodi 
proposal for floating STET, which envisaged a balance 
between a broad capital spread and the formation of a 
stable nucleus of shareholders? 


[Masera] Apart from the party-political arguments, there 
are no differences of substance, because both approaches 
rule out both the constitution of public companies 
without real leadership and the handing over of com- 
mand to a limited number of shareholders. 


[Reporter] Will STET be privatized by public sale offer 
or via the block purchase proposed by Mediobanca and 
Co. or, alternatively, by the San Paolo, IMI [Italian 
Property Institute], and Cariplo [Savings Bank of the 
Provinces of Lombardy] banks? 


[Masera] For the time being, what the government is 
interested in is defining the legal framework for the 
privatization of STET, which, moreover, will follow that 
of ENEL in chronological order. A decision will be made 
as to the offers in due time, taking account of the state of 
the market as well. The one certain thing is that the 
government has not yet come to a decision. 


{Reporter} All the same, the prime minister has 
expressed a positive attitude toward the Mediobanca 
proposal, albeit along with the hope that the consortium 
that puts itself forward to purchase the majority share 
holding will broaden to take in all the Italian banks. 


[Masera] Showing an inclination is one thing, but 
deciding is another. For the time being, there is no 
change in the situation, and IRI [Industrial Reconstruc- 
tion Institute] will go ahead with the global coordinator 
selection procedure, which is already under way. When 
the time comes, the government will consider whether to 
recommend IRI to carry on with the STET privatization 
procedures that have alreariy been sei in motion or to 
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modify them to incorporate the banks’ proposals to 
purchase, or even to look into a third alternative. What 
I can say at this stage is that, as the shares have to be 
placed on the international markets as well, it would 
strike me as odd if the most highly reputed foreign 
investment banks were to be excluded from the Italian 
telecommunications privatization process. 

[Reporter] Will whoever buys STET have a free hand 
with the controlling share of Telecom Italia, or will they 
have to hold on to it at least for a given period? 


[Masera] Once we really get down to business privatizing 
STET, there will be plenty of opportunities for clarifying 
the interplay between the finance bill and Telecom Italia, 
but the future key shareholders will obviously have to 
provide the Italian state with adequate guarantees of 
stability; indeed the law now confers special rights on the 
state in this connection, including the right to adopt the 
golden share. It will be decided at that time whether 
STET’s current boundaries will coincide with those of 
the privatization operation. I believe that they will have 
to be reconsidered, at least in the case of Sogei. 


[Reporter] Will control of STET and ENEL remain 
firmly in Italian hands after priviatization, or not neces- 
sarily? 


[Masera] The issue must be considered from a European 
point of view. The degree to which the utilities will be 
open to foreign capital will also be commensurate with 
the decisions made by our partners in Europe. Italy will 
be neither a step behind nor a step ahead, which in actual 
fact means that, until control of British Telecom, France 
Telecom, or Deutsche Telekom is handed over to foreign 
shareholders, control of STET and ENEL will remain in 
Italian hands. And this is undoubtedly how things will 
stand for the first few years following privatization. The 
medium-term prospects will depend on how the Euro- 


pean perspective develops. 


[Reporter] In order to avoid a transition from public to 
private monopolies, do you not think that the govern- 
ment ought to link privatization with the liberalization 
of the public utilities and bring forward the 1998 
opening date for competing grids and services? 


[Masera] Personally, I quite agree that it would be a good 
thing to link public service privatization and liberaliza- 
tion, but the Dini government has political limits that it 
cannot overstep and which do not allow it to set up such 
a far-reaching operation as hastening the end of the 
service monopolies. Unlike the privatizations, which are 
bound up with balancing the public accounts, liberaliza- 
tion is not one of the government's four priorities. 


[Reporter] All the same, as far as compeition goes, the 
government could at least prevent the retrogression that 
seems to be in store for electricity. 


{Masera] I do not understand what retrogression you 
mean. 


ITALY 25 


[Reporter] Compared with the previous government, it 
takes at least two forms: No increase in the number of 


electricity generation and distribution concessions is 
envisaged, and, what is more, the idea is to create 
competition in the generation field without even gradu- 
ally reducing ENEL’s share, which represents more than 
80 percent of the market. 


[Masera] This government has not altered the intentions 
expressed by the previous executive, which—with the 
exception of acquired rights—did not envisage an 
increase in distribution concessions, although it did plan 
on a gradual liberalization of production. An increase in 
electricity generation concessions, shared among public 
and private operators, will be achieved, although it must 
be borne in mind that more haste often means less speed 
and that, for a wide variety of reasons, the privatization 
of ENEL is our absolute top priority. This is why, 
although we agree with the urge to liberalize, the form 
and timing of the process must take account both of the 
particular features of the power supply situation in Italy 
and of the urgency of privatization, not to mention the 
European perspective in which the matter has to be seen. 


Daily: Rome’s Role as EU, NATO Member 


BR0304 142495 Milan CORRIERE DELLA SERA in 
Italian 3 Apr 95 pp 1, 5 


{Commentary by Arrigo Levi: “Those Who Believe in 
Italy” 


[FBIS Translated Text] The appointment of an Italian to 
head the new World Trade Organization (the WTO is an 
Organization no less important than the IMF or the 
World Bank) is not only a tribute to the prestige of a 
great Italian public servant, Renato Ruggiero; it is also, 
as Mr. Ruggiero himself toid our newspaper, “a success 
for Italy, indeed a proof of the confidence in our coun- 
try.” As such, this event constitutes an occasion for 
reappraising Italy’s position, objectives, and responsibil- 
ities within the new multipolar global framework. 


Our major Europeanist and Atlantic foreign policy 
options and our loyalty to them in certain crucial test 
situations (the various stages in the Community's 
growth, or the acceptance of Euromissiles on our terri- 
tory) have been decisive—though the Italian people have 
not always realized it—-in the evolution of our country’s 
society, economy and democracy. Italy would not now 
be the world’s fifth economic power if the fathers of the 
Republic had not chosen to accept from the outset the 
challenge of European unification (when we were eco- 
nomically the weakest of all) and of rejecting third-force 
temptations by aligning Italy resolutely within the 
Atlantic community. 


Those options remain the premise and foundation of 
Italy’s foreign policy even in this new stage of “balance 
among the powers” worldwide which has just begun—a 
delicate phase full of dangers, which demands, in order 
to grant the world reasonable stability and peace, that 
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Europe, which is still too divided and insecure, complete 
its unification in order to assert itself as one of the five 
protagonists of the multipolar system, alongside the 
United States, Russia, China, and Japan; and (Kissinger 
is right in this respect) that the special relations between 
Europe and the United States grow stronger and develop 
in new forms, too. 


What must, and can, Italy’s position be within this 
blueprint and this outlook? Rejecting the vague “auton- 
omist” temptations of a supposedly “geopolitical” vision 
of the international framework (which, since we mark 
the furthest border of the European Union, increases, 
rather than diminishes, the need for Italy to remain one 
of the leading countries of the Union and of the Atlantic 
community,) the sole variable in our foreign policy is 
quantitative, rather than qualitative. In other words, we 
will protect our national interest all the better, the 
greater the influence that we enjoy in the collective 
decisionmaking of the European Community and the 
Atlantic community. 


It goes without saying that our relative influence with 
respect to the other leading powers of the West will be 
determined principally by the solidity of our economy 
and the stability of our political society. 


If it is true, as it seems, that we are now at a turning point 
in our economy, that we can either rejoin the Union's 
hard core by means of an act of will or fall back to a 
marginal position, the same can in fact be said with 
regard to our domestic and foreign policy. 


But in foreign policy—and here we return to Renato 
Rugggiero’s significant, though hard-won, success— 
perhaps it needs to be said that Italy must also believe in 
itself more than it tends to do, because of the depressing 
effect that our domestic upheavals have on anyone who 
represents Italy around the world. 


FBIS-WEU-95-065 
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The case of Ruggiero shows that we still enjoy much 
greater global influence, both political and economic, 
than even our own politicians realize. Ruggiero’s victory 
would not have occurred if Furope still did not believe in 
Italy and if we did not still appear to Africa and Asia as 
an economic power that can both give > great deal and 
deny a great deal. 

It would also be helpful to our domestic political situa- 
tion if our politicians were more aware both of Italy's 
real influence and of its responsibilities in the world. We 
propose the following specific issue for the debate that 
we would like to see conducted on foreign policy issues: 
the reform of the Security Council and the danger that 
the appointment of two or more new permanent mem- 
bers of the Council—including Germany and Japan, but 
excluding Italy—would in practice expel us from the 
central group of major powers to which, as a member of 
G-7, we now belong. 


Our proposal io create a new category of “semi- 
permanent members” has an excellent chance of being 
accepted by a majority of the UN Assembly, and espe- 
cially by the 123 minor countries that have never 
belonged to the Security Council (80) or that have been 
members only once (43), and that would also have a 
better chance of joining the Council, on the basis of 
Italy’s proposal to extend the Council by including a new 
group of at least 10 “semi-permanent” members. 


As early as 1997 Italy will be the fifth largest contributor 
to the UN budget, overtaking Britain, Russia, and 
China; and, unlike Japan and Germany, it has shown 
that it is able to shoulder military responsibilities, too, in 
the new UN peace operations. It really does not deserve 
to be relegated to a subordinate position among the 
powers. This, of course, as long as it is convinced of its 
importance in the world, and as long as it shows that it 
can restore order to its internal affairs and that it wants 
to pursue its foreign policy in earnest. 
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Lisbon ‘Does Not Accept’ Fish Quota Reduction 
LD0404 124695 Lisbon RTP Internacional Television in 
Portuguese 1100 GMT 4 Apr 95 


{[FBIS Translated Excerpt] [Announcer] The Spanish 
government vetoed the agreement reached early this 
morning between the EU and Canada on the reduction 
by 80 percent of turbot fishing in Newfoundland waters. 
The veto was announced at the end of the morning by the 
Spanish Prime Minister, Felipe Gonzalez. 


In Portugal too, the Portuguese trawler owners are far 
from being happy with the pre-agreement. They say there 
are only two options: either the Portuguese Government 
comes up with the right level of compensation or then it 
will have to negotiate new fishing grounds. 


[Correspondent Joao Fernando Ramos] The Portuguese 
trawier owners say that any reduction in the present 
quotas of turbot fishing in Newfoundland international 
waters is unacceptable. They say that the pre-agreement 
signed by the EU and Canada, which includes an 80 
percent reduction of the present quotas, is destructive 
and unacceptable: 


[Begin Pedro Franca, president of the trawler owners 
association, recording] Any agreement which includes 
yet another reduction of quotas for our fleet, must be 
vetoed by the Portuguese Government, it must be 
opposed. The pre-agreement in question is extremely 
counterproductive for our interests. 1 would like to 
mention that Portugal's historic rights of turbot fish- 
ing—in relation to rest of the EU countries—are far 
higher than even the Spanish rights. It is with great 
surprise that we admire the solid stand of the Spanish 
Government in relation to the issue while seeing that the 
Portuguese Government has done nothing. [passage 
omitted] 


As far as the quota issue is concerned, they have for 
example allocated a !,000 ton cod quota to England 
which has not fished since 1982 and a 600 ton quota of 
cod to Germany which has not been fishing since 1987 
while we are forced to stop our vessels because we have 
reached the limit of our quota already. Is there any moral 
behind that? [passage omitted] 


PORTUGAL 27 


[Announcer] A Ministry of Fisheries source has already 
told LUSA [Portuguese news agency] that Portugal does 
not accept the reduction of quotas agreed at the Canada- 
EU negotiations. This position is not official yet because 
the Portuguese Government claims not to have details of 
the agreement yet. 


Bank Governor, Finance Minister Discuss EMS 


BR0404 152395 Lisbon EXPRESSO in Portuguese 
1] Apr 95 p 2 


[Report by Virgilio Azevedo and Helder Martins: “EMU 
Calculations”] 

[FBIS Translated Excerpt] [Passage omitted] Losing the 
ability to use the exchange rate “as an instrument of a 
policy of adjustment and reaction to possible asymmet- 
rical shocks to the Portuguese economy which could 
occur” is, for Bank of Portugal governor, the main cost 
of EMU [Economic and Monetary Union].. Antonio de 
Sousa announced at the CCB [expansion unknown] that 
there has been little discussion of the “central budgetary 
instruments” which will have to exist in the EMU in 
order to tackle those asymmetrical shocks or regional 
distortions which could occur in the more peripheral and 
weaker European Union countries such as Portugal. 
Moreover, an inclusive and open EMU will necessitate 
very special care “in the form of transition, in defining 
the conditions which will be in force during the transi- 
tion and following its implementation, and in the scale 
which that union will have,” the central bank governor 
concluded. [passage omitted] 


For his part, Eduardo Catroga maintained at the Spring 
Conference’s closing session that “the convergence cri- 
teria, more than a requirement of European integration, 
are a requirement of good macroeconomic management 
in increasingly global and integrated markets.” And with 
regard to “the controversial issue of the speeds, circles, 
or geometries of integration, we believe that the experi- 
ence of European integration shows that the main 
progress is made along the states’ common path, without 
prejudice to dispensatory transitional periods in order to 
make possible a later adherence to the common poli- 
cies,” the finance minister added, emphasizing that “the 
group of countries comprising the first EMU group must 
necessarily be open.” 
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Continuing Fishing Dispute With Canada Viewed 


Madrid Rejects Fisheries Pact 
BRO404131795 Madrid EFE in Spanish 1150 GMT 
4 Apr 95 


{Unattributed report: “Government Rejects Agreement 
With Canada Over “Very One-Sided Division””] 


[FBIS Translated Text] Madrid, 4 Apr (EFE)}—The 
Spanish Administration has rejected the pre-agreement 
between the EU and Canada because it believes that the 
allocation of fish catches is “very unbalanced,” since 
while Spanish and Portuguese fishermen’s catches are 
reduced in a “very.striking way,” Canada doubles its 
catches. 


The Spanish answer sent this morning via the Spanish 
representation in Brussels states that there is no real 
guarantee of compensation for the damage caused, and 
that the allocation of quotas is very unbalanced and 
points to the Canadian jurisdiction over international 
waters. 


The letter, to which EFE had access, indicates that “it 
cannot be accepted” that Canada questions the declara- 
tions of catches ade by the European fleet in 1995, and 
points to the fact that the proposal does not offer 
sufficient guarantees that its practical application will be 
approved by NAFO and that it applies to all parties. 


Gonzalez Criticizes UK Role 


LD0404125995 Madrid RNE-1 Radio Network in 
Spanish 1200 GMT 4 Apr 95 


{[FBIS Translated Text] This morning Prime Minister 
Felipe Gonzalez said that in this dispute with Canada 
Spain has been quite well supported by the European 
Union [EU]. According to the prime minister, the EU 
has behaved reasonably well, with the sole exception of 
Great Britain, which, as we know, has distanced itself 
from its partners. Felipe Gonzalez reminded the British 
that at some point they will need the support of the 
others and it will be then that Spain will remind them 
that you always have to support your partners. Felipe 
Gonzalez said that Spain would have been worse off if it 
had not had the support of the EU. 


[Begin Gonzalez recording] What would have 

had we been out of the EU during this conflict? And I 
will remind you all of something that all our fishermen 
know very well. What happened before entry to the EU 
with the traditional fishing grounds off Great Britain and 
Ireland? When they chased us out of there they did so 
without compensation, without any negotiation, etc. 
Now we are in the middle of negotiations where, with the 
exception of Great Britain, the rest of the countries and 
the European Commission have behaved reasonably 
well. [end recording] 
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Canadians Cut More Nets 


LD0404171495 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 4 Apr 95 


[FBIS Translated Text] The tension between the Portu- 
guese and Spanish fishermen and the Canadian author- 
ities is rising in the north Atlantic: 

{Unnamed speaker] They have cut off the net cables of a 
Spanish trawler which [words indistinct], but in the case 
of a trawler it is a great loss when you lose all the fishing 
equipment. The day before yesterday they also tried to 
cut the cables of anotner Spanish vessel and did not 
manage to do it because the Spaniards have two navy 
vessels nearby to protect them. 


[Announcer] That was the skipper of one of the seven 
Portuguese fishing vessels still in the north Atlantic. The 
Canadian have cut the nets of a Spanish trawler. The 
Portuguese vessels are being watched very closely. 


Serra Denies Having Ordered ‘Crillon Report’ 
BR0404152295 Madrid EFE in Spanish 1046 GMT 
4 Apr 95 


[Unattributed report: “Serra Repeats That He Did Not 
Order Nor Pay For the ‘Crillon Report””’] 


{[FBIS Translated Excerpt] Barcelona, 4 Apr (EFE)— 
Deputy Prime Minister Narcis Serra today continued to 
deny that he had ordered the so-called “Crillon report”, 
and said he felt confident about the Supreme Court's 
investigation because it will be, according to him, “the 
way to stop the false accusations about my conduct.” 
The Supreme Court’s Special Case Court decided to 
investigate the “Crillon report,” which is related to 
Mario Conde’s activities and which former Civil Guard 
Director Luis Roldan claims was charged to him by the 
deputy prime minister. 


Serra declared to CATALUNYA RADIO that he did not 
know the contents of this report until it was published in 
a newspaper. “I want the investigating magistrates to 
work freely,” he said, “and I do not wish to comment on 
the motives which induced Roldan to make such state- 
ments.” 


Neveriheiess, he said that the former Civil Guard 
director might have an interest “in proving that 
everyone was using confidential funds, as a defense 
strategy.” 


The deputy prime minister repeated that he did not file 
any lawsuit over the published information because the 
government's judicial services advised him not to do so. 


According to Serra, “by not accusing me of any crime, I 
did not have the possibility of suing for libel, so I only 
wrote a letter in reply to the director of the daily which 
published the information, saying that Roldan’s accusa- 
tion was absolutely false.”’ [passage omitted] 
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CiU, PP Experience Perceptible Rapprochement 
95ES0187A Madrid EL PAIS (“DOMINGO”’ 
SUPPLEMENT) in Spanish 26 Mar 95 p 7 


[Article by correspondent Enric Company: “In Case 
Aznar Wins”] 

[FBIS Translated Text] The forces of the Catalan right 
have undertaken a gradual rapprochement with the PP 
[Popular Party]. 


There is movement among the forces of the right in 
Catalonia: movement that is taking place gradually but 
perceptibly. Because these forces realize that a different 
situation will probably prevail in the near future, they 
are taking steps to reposition themselves on the political 
chessboard. The two poles within the camp of the right 
that in recent years had seemed to be radically opposed 
to each other—Convergence and Union (CiU) on the 
one hand, and the Popular Party (PP) on the other— 
have been transformed into a trio that is engaging in an 
educated dialogue. 


Although both sides are maintaining their respective 
positions, they have begun to act in such a way that a 
coalition would be feasible if over the medium term it 
became necessary. Given the present situation, the 
medium term may be 10 months. “We are all adopting 
positions with a view to the immediate future,” 
explained Guillermo Gortazar, one of the PP leaders 
who is closest to Jose Maria Aznar. 


This movement is most conspicuous in the case of the 
Democratic Union of Catalonia (UDC), the Christian 
Democratic partner in the nationalist coalition led by 
Jordi Pujol. Union has for some time been playing the 
role of “bad boy” in the Convergence and Union (CiU) 
coalition. It has agreed to keep the Felipe Gonzalez 
administration in power but at the same time has con- 
tinued to proclaim that it does so unwillingly. Several 
weeks ago it carried this policy to an extreme by 
launching a proposal that in practice is a variant of 
another proposal formulated by Gonzalez himself 
months before. Whereas Aznar is demanding early elec- 
tions, Union is saying early elections yes, but only by 
agreement with the PSOE [Spanish Socialist Workers 
Party] and the PP. And this week it publicized its 
rapprochement with the PP by staging a meeting with 
that party in Madrid at the conclusion of which only the 
date of the early elections remained in dispute. Aznar 
held to his demand that the date should be 28 May, in 
conjunction with the municipal and autonomous elec- 
tions, whereas the leader of Union, Josep Antoni Duran 
Lieida, wanted to delay them until early 1996. 


The Union leaders explain this backsliding by their party 
as an effort to open the way to dialogue in the rarefied 
and tense Spanish political atmosphere. “Someone has 
to lead the Young Turks of the PP toward moderation,” 
Union historian Llibert Cuatrecasas explained. 


Union has in this way achieved the miracle of applying 
simultaneously the policy of the governing majority and 
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the policy of the opposition that wants to bring down the 
governing majority. This sally by the Christian Demo- 
crats, their leaders explain, is the expression of a resolute 
desire to develop a political profile of their own. It is 
accordingly a medium- or long-term operation—one that 
looks toward the post-Pujol era that will come some day. 
It is also a wink in the direction of the conservative 
sectors of the electorate two months in advance of the 
municipal elections. 

The change in attitude by the Democratic Convergence 
of Catalonia (CDC)—the largest party in the coalition 
and the party of Jordi Pujol and Miquel Roca—is less 
conspicuous. Pujol decided several months ago that he 
should improve his relations with the PP, and he said so 
without dissimulation. The PP will be tomorrow’s gov- 
erning party in Spain, he said, and must therefure be 
given due respect. This is the attitude that Pujol has 
always adopted toward the governing party except in the 
case of the Union of the Democratic Center (UCD) in its 
day and, later on, the PSOE. But this gesture of recogni- 
tion was as welcome to Aznar as a spring rain, because it 
came at a moment when he was paradoxically isolated 
despite his powerful position. 

In the case of the PP, the motivations for the movement 
are different. The conservatives want to make it clear 
that in Catalonia too, their principal political adversary 
is Gonzalez’ Socialist government and not Pujol’s mod- 
erate nationalism, which—after all—is a center-right 
coalition containing Christian Democratic and liberal 
ideological components that are also present in the 
patrimony that the PP is claiming for itself. For this 
reason, the PP of Catalonia undertook a rapprochement 
with the CiU. Its directorate agreed, and announced the 
accord. Its leader, Aleix Vidal-Quadras, met with Pujol 
in his office, which he occupies in his capacity as 
president of the Generalitat [Catalan Legislative 
Assembly]. Pujol even had the occasion of the thaw 
photographed. 


The rapprochement has translated into a softening of the 
criticism of the linguistic policy of the Pujol administra- 
tion, and into support for the nationalists in the “Cullell 
case” of influence peddling. These are precisely the two 
areas in which Vidal-Quadras had sworn to maintain a 
posture of implacable and inflexible opposition. 


A Difficult Equilibrium 


It is extremelv difficult for the PP of Catalonia, however, 
to achieve a state of equilibrium in this situation without 
abandoning the field to the CiU. If it ceases to attack the 
linguistic policy and is not aggressive in its approach to 
cases of corruption—the De la Rosa, Planasdemunt, 
Casos, and Cullell cases—that allegedly involve the CiU, 
then what electoral issues are left for it to exploit so that 
it can grow? The only course remaining to it as an 
alternative to the CiU policy is to maintain its current 
clear-cut position of opposition to the Gonzalez admin- 
istration. In Catalonia, however, the middle class vot- 
ers—managers and small business people—are Pujol 
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supporters and do not agree with the aggressive policy of 
total confrontation that the PP practices toward the 
government. Because of its scorn for the economic policy 
that Pujol has agreed upon with the PSOE, the PP is 
separating itself from the Catalan middle management 
and professional classes and the lower middle class. 


This is one of the differences between the Catalan 
political scene and that of the rest of Spain. Another 
difference is the fact that because of its rejection of the 
linguistic policy, the PP is now relegated to an electoral 
fringe consisting of traditional big business—which 
sided with Franco and is, after all, not very numerous— 
and certain working-class sectors composed of recent 
immigrants who have difficulty integrating culturally 
and linguistically. 


Pujol: ‘CiU Only Alternative to Misgovernment’ 


95ES0187B Madrid EL PAIS (“DOMINGO”’ 
SUPPLEMENT) in Spanish 26 Mar 95 p 17 


[By correspondent Carles Pastor] 


[FBIS Translated Text] Pujol says: “Our support for the 
Socialists does not come from our hearts and is not easy 


for us to give.” 


Barcelona—In the preelection campaign, the leaders of 
Convergence and Union [CiU] are calling the municipal 
elections a referendum on the policy of support for the 
administration of Felipe Gonzalez and at the same time 
are pointing out significant differences with certain 
discredited Socialists. These are the two seemingly con- 
tradictory messages that the leaders of Convergence and 
Union are propagating during the preelection campaign. 
“Our support for the Socialists does not come from the 
heart and is not easy for us,” Pujol said Friday night in 
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Tarragona. “The Socialists are not the saints we wor- 
ship,” Josep Antoni Duran Lieida reiterated yesterday in 
Barcelona. 


The nationalist leaders are soliciting votes in the munic- 
ipal elections for the explicit purpose of demonstrating 
that Catalan public opinion favors the policy of support 
for governability as a means of ensuring economic 
recovery. But the cracks opened up in that favorable 
public opinion—which until recently had appeared to be 
monolithic—by the most recent scandals that have 
shaken the Socialist government are obliging the nation- 
alist leaders to guard their flanks, so to speak, in the fear 
that the discredit of some would be contagious for 
others. Nor are the nationalist leaders certain that the 
government will agree to make the “move toward auton- 
omy” that would validate them in the eyes of the more 
radically nationalist voters. 

Duran alluded yesterday to those who “are already 
sharpening their pencils” in order to write that the 
results of 28 May will be “another 14 April” 1931, 
which, he explained, would have an impact not on the 
form of government—as occurred then—but on the 
prospects for the fall of the current administration. He 
invited the members of Union to unambiguously defend 
their support for governability—a support that both 
Pujol and Duran have insisted, in separate public 
appearances, is being given not because Socialists are in 
power but because this has been the only alternative to 
misgovernment or to a PSOE-IU [Spanish Socialist 
Workers Party-United Left] alliance. “In reality,” Pujol 
recalled in Tarragona, “our confrontation with the 
Socialists is very strong.” Pujol said the nationalists are 
supporting the government not because it is easy for 
them to do so but because they believe it is “the best 
course for Catalonia and for Spain.” “Our support for 
the Socialists does not come from our hearts, but we 
must give it,” Pujol added. (Ignasi Soler contributed to 
this report.) 
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Bildt Urges Backing for Baltic EU Membership 
BRO05S04 100695 Stockholm DAGENS NYHETER in 
Swedish 4 Apr 95 p A4 


[“Debate” article by Moderate Coalition Party leader 
Cari Bildt: “Bring the Baltic Region Into the EU”] 
{[FBIS Translated Text] When today Prime Minister 
Ingvar Carlsson again chooses to leave Sweden and its 
growing problems he does so to tackle another of the 
problems which the Social Democrats’ back-to-the-past 
policies over the past few months have created—the 
weaker relations between Sweden and the three Baltic 
States. 


When the Carlsson government has tried to distance 
itself from the foreign and security policy pursued by the 
Bildt government, it has done so by criticizing me for too 
strong support for the independence of the Baltic states 
in a situation where this independence could have been 
threatened by red-brown revanschism in Russia. 


This attempt to signal distance from an active Swedish 
policy vis-a-vis security in our own “nearby abroad” has 
led to concern in the Baltic states, surprise within the 
European Union, and a discreet pat on the back from 
those in Moscow who represent a more orthodox Rus- 
sian policy in northern Europe. And now most recently 
we have heard how even the Finnish foreign minister has 
expressed surprise at the more old-fashioned view of 
security issues which the Social Democratic government 
takes. 


For those with a historical sense it ought to be easy to 
draw a line from the Social Democrats’ Cold War 
indifference to the fate of the Baltic states via their 
unresponsive attitude to the efforts to achieve indepen- 
dence in the years of liberation to today’s attempts to 
distance themselves from the Bildt government's more 
active policy in this field. And even though politeness 
dictates that this analysis should not be voiced, everyone 
knows that it is this leitmotif of indifference to their fate 
that makes the people of the Baltic states view Swedish 
policy since the change of government both with concern 
and anxiety. 


It is nevertheless my hope that Prime Minister Ingvar 
Carlsson will realize that few foreign and security ques- 
tions are more important for Sweden than helping to 
guarantee the long-term independence and development 
of the three Baltic states. We did this in the past through 
the strong support of the Monday movement [movement 
which held rallies in central Stockholm every Monday in 
support of Baltic independence] for their struggle for 
independence and through active work in the foreign 
policy field to insure the Russian troop retreat, and we 
must do so now by becoming the foremost champion in 
Europe of their rapid admission to and integration in the 
European cooperation and security structures. 

And here it is a case of much more than simply repeating 


dutifully that we support their efforts to become mem- 
bers of the European Union. On this point there is no 
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reason to complain about the government. But we must 
view this as one of the most important and most 
demanding challenges to Sweden's overall European 
policy and put this issue at the very top of the agenda for 
our political dialogue with the EU's other member 
countries. 


Here it is clear that there still remains much to ask of the 
government. Its policy on this point which is of such 
importance to northern Europe has so far at least given 
the impression of being dutiful rather than committed. 
And policies which have no commitment seldom pro- 
duce results. 


The three Baltic states must be given the chance to 
become members of the EU on the same terms and 
within the same time frame as the countries of Central 
Europe on which the major part of the enlargement 
discussion is today focussed. But for this to be possible 
strong, continuous, and coordinated support is needed 
from the governments of Sweden, Finland, and Den- 
mark, because there is in some circles a tendency to put 
off for reasons of convenience the Baltic states’ member- 
ship until some more distant point in the future. 


At the same time that the Swedish Government must be 
the Baltic states’ leading champion vis-a-vis the rest of 
the EU, we have every reason to be the leading 
spokesman for European integration in our dealings with 
them. And it is the credibility we succeed in achieving 
with them in the first role which will make it possible for 
us to play this second role when it comes to difficult 
issues like the importance of the policy of economic 
reform or attitudes to the Russian citizens’ demands for 
equal opportunities. 


We can stress like no one else the link between the policy 
of economic reform and the chances of European inte- 
gration. When the U.S. Administration announced last 
week that the Czech Republic's and Estonia's economic 
development is so good that economic aid of the classic 
kind is no longer on the agenda for them, it was an 
important signal that policies of reform lead to progress 
and that it is a particular type of reform policy which 
creates the best conditions for rapid membership of the 
European Union. 


On this important point the Social Democrats have often 
been evasive. They have found it much easier to see the 
problems inherent in reform policies than their possibil- 
ities. And perhaps this is natural for a party which long 
refused to see the rottenness of the socialist planned 
economies and the definite superiority of the market 
economy. But today it ought to be clear that it is only the 
road of clear-cut reforms which leads to the European 
integration which also lends support to security and 
independence. 


There is reason for some concern on this point. Certain 
protectionist tendencies and populist attempts to make 
promises that can never be kept were clearly to be seen in 
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the Estonian election campaign. The government forma- 
tion process that is currently taking place is therefore 
something of a test of maturity which will determine 
whether it is possible to keep protectionism and popu- 
lism in check and continue a reform course which has 
made Estonia something of a European example. 


Much of the debate which the Social Democrats have 
started in Sweden has dealt with the Baltic countries’ 
security in the event of red-brown revanchism in Russia. 
The enthusiasm which has gone into attacking me on this 
question has almost created the impression that this ts 
seen aS an imminent threat—something which seems 
remarkable—and that in such a situation people will be 
guided by something approaching straightforward fear 
about what might happen to Sweden. 

I do not share these premises for the debate. But I do 
consider it important that we clarify that our Evropean 
commitment means a commitment beyond the very 
narrow confines imposed by formal neutrality. This 
means a commitment to all the European Union's 
member states, and we earnestly hope that this will also 
apply as soon as is possible to the three Baltic states. 


Saying that our policy aims at neutrality under interna- 
tional law in the event of a threat to any of the EU's 
member states or to the three Baltic states is the same as 
distancing ourselves from the more dynamic view of 
security in Europe and the Baltic Sea region which the 
new situation makes possible and which is also clearly in 
our national security interests. 

At the same time that Sweden must be the foremost 
champion of the notion that the three Baltic states must 
be given the chance to become members of the EU on the 
same terms and in the samme time frame as the states of 
Central Europe, we must not close out eyes to the fact 
that their ambitions also include full membership of the 
Western European Union and NATO. And that there 
will be a clear link between membership of the EU and 
membership of NATO. 


For the older generation of Social Democrats like Ingvar 
Carisson part of the scenario is that the mere idea of 
NATO gives rise to reactions of virtual political spasm. 
When attempts are made to prevent the defense com- 
mission from even analyzing what is in any case being 
discussed and in some respects being prepared for, it is 
not a question of rational policy but of a political 
convulsion far beyond what is rational. 


The same approach seems to apply when it comes to the 
efforts of the countries of Central Europe and the Baltic 
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States to achieve NATO membership. In various state- 
ments the prime minister has dissociated himself from 
these in a way which seems remarkable. Polish President 
Lech Walesa clearly went home from his talks in Stock- 
holm with the impression that on this important issue for 
Poland the Swedish Government listened more to other 
views than to those he voiced. 


The question of the expansion of NATO is now firmly on 
the agenda. The alternative of an unchanged NATO but 
with a major expansion of the Partnership for Peace 
cooperation—in which Sweden is also involved—no 
longer exists after the decisions reached at the end of last 
summer. 

In the new situation it is also in Sweden's security 
interests that an expansion of NATO should not come to 
a halt with Poland and the countries of Central Europe, 
but that in the same way as the EU it should also 
embrace the Baltic states on the same terms and within 
the same time frame. We have a strong interest that a 
new security dividing line is not drawn between the 
countries of Central Europe on the one hand and the 
three Baltic states on the other. 


I can understand that it is difficult for an Ingvar Carisson 
who wants to outlaw the debate on long-term security 
alternatives in Sweden to indicate that this is something 
which is in Sweden's security interests and which would 
make the greatest contribution to stability in our imme- 
diate environs in northern Europe. But rational security 
policy must never be shaped by political spasm or old 
prejudices, but must always have the capacity to assess 
situations according to the new circumstances that have 
arisen. 

Sweden has a more important foreign and security policy 
role to play in northwestern Europe than anywhere else 
in the world. Ingvar Carlsson can be criticized because 
he is now leaving a country in which his economic 
policies have collapsed and lack of direction is becoming 
increasingly apparent, and because he all toc readily 
bundles together the three countries in a lightning tour 
which seems to have been put into his timetable so that 
it is possible to then travel to Moscow. 


But what is crucial is that he and the government fully 
realize the importance of our foreign and security policy 
in this region for Swedish security and our overail 
European role. It is not signals pointing to a weaker 
Swedish role that are needed now—but signals pointing 
to a role which is changing and growing stronger as a 
result of the fact that within the EU we are now being 
given the task of insuring their rapid membership of the 
overall Western cooperation and security structures. 
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Greece's Arsenis Speaks on Cypres WEU Bid 


NC0404 172495 Nicosia Cyprus Broadcasting 
Radio Network in Greek 1600 GMT 4 Apr 95 


[FBIS Translated Text] Following a private discussion 
with the Western European Union [WEU] secretary 
general, who will pay an official visit to Greece 
tomorrow, Greek National Defense Minister Yerasimos 
Arsenis ascertained that the WEU views positively an 
association with Cyprus through a structured dialogue. A 
CyBC [Cyprus Broadcasting Corporation] correspon- 
dent reported from Brussels that in a joint news confer- 
ence after his address to the WEU mecting, the Greek 
minister stressed the mutual benefits from Greece's 
membership in the WEU. He said Greece is expecting its 
defense and security to be upgraded and the WEU will 
acquire a member in the sensitive Balkan and Mediter- 
ranean region. 


Referring to the joint Greek-Cypriot defense doctrine, 
Arsenis said Cyprus is being turned from a weak spot for 
Greece into a headache for Turkey. He added that if 
Greece had been able to interfere in 1974, the invasion 
would not have happened. Arsenis said: We were wrong 
in 1974 and we are now secing the outcome of this 
mistake. The defense minister concluded: Two signifi- 
cant changes in Cyprus—the prospect of EU member- 
ship and the defense shield—are affecting international 


Kasoulidhis on EU Ambassador's Press Interview 
NC0404 190695 Nicosia O FILELEVTHEROS in Greek 
4 Apr 95 p 10 


[Report by Andreas Khatzikiriakos] 


[FBIS Translated Excerpt] [Passage omitted] Commenting 
on a statement made by EU Ambassador in Cyprus Gilles 
Anouil in his interview to O FILELEVTHEROS that 
Nicosia must push open the European door because the 
Europeans are currently attributing more significance to 
Central and Eastern European countries, government 
spokesman Ioannis Kasoulidhis said: 


“We must certainly push to help open the European 
door. Anouil has said this on other occasions as well and 
he is absolutely right. Besides, in the same interview he 
said that when the time comes for the beginning of 
negotiations, Cyprus not only must be prepared for its 
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accession but must also make clear to its EU partners the 
usefulness of a country that will become an EU member. 


“We realize this and we are orienting our policy in the 
economic sector and on issues of greater regional coop- 
eration in this direction.” 


Asked to comment on Anouil'’s statement, that the 
ment that if it works against the EU-Turkish Customs 
Union at the European Parliament it is essentially 
working against the timetable for the beginning of acces- 
sion talks with Cyprus, Kasoulidhis said: 

“The government received no such warning and this is 
not the way the issue is being raised. I have explained 
that an agreement has been made at an executive level 
and this agreement is being implemented. French For- 
cign Minister Alain Juppe, not Cyprus or Greece, has 
already made a statement—which | do not have in front 
of me now—and mentioned that if the European Parlia- 
ment will be able to ratify the Customs Union, Turkey 
ne nee 

ts.” 


EU Observer's Authority Called ‘Uncertain’ 


NC0404190595 Nicosia O FILELEVTHEROS in Greek 
4Apr9S pil 


[Report by Andreas Khatzikiriakos]} 


[FBIS Translated Text] According to exclusive O 
FILELEVTHEROS information, the authority of Serge 
Abou, the EU observer in the Cyprus issue, is considered 
dubious following the revision of Cyprus’ membership 
application. European Commission circles have 
expressed the view that based on his contract, his term 
has ended. 


The EU Council of Ministers appointed Abou in Feb- 
ruary 1994 and instructed him that “in light of the EU 
Council of Ministers revision of Cyprus’ EU member- 
ship application in January 1995, he periodically reports 
to the Council about the political developments in 
Cyprus, including progress in the UN secretary general's 
good offices in Cyprus.” 


Currently, the European Commission believes it is not 
wise to activate the issue and the view prevails that the 
issue must remain pending until the EU-Cyprus Associ- 
ation council convenes on 12 June. The EU Council of 
Ministers will confer before the Association Council and 
is expected to discuss the future of the observer. 
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Helbrooke Visit Said To Put Pressure on Athens 
NC0404195895 Athens ELEVTHEROTIPIA in Greek 
3 Apr 95 p 6 


[Report by correspondent Dh. P. Dhimas from Wash- 
ington] 


{[FBIS Translated Text] The “need™ to promote the 
Greek-Turkish approach dictated the visit of Richard 
Holbrooke, assistant secretary of state for European and 
Canadian affairs, to Athens. The visit was added to the 
U.S. official's schedule at the last minute. 


Washington has been moving in this direction for 
approximately one year, mainly aiming to settle the 
pending issues in NATO's southern wing and to smooth 
ve relation between Athens and Ankara so that the 
letter will be able to deal with its real problems “undis- 
tractedly” and serve the U.S. interests better. But this is 
overlooking Ankara’s intransigence in its relations with 
Athens and the Cyprus issue. Consequently, reliable 
request that Greece appear “understanding” toward 
Turkey's economic and other problems and NATO's 
neutrality on issues that have been decided by all within 
the framework of the alliance is essentially putting pres- 
sure on Athens to make new concessions and retreats. 


So it is noted that the Greek side should be clear to 
Holbrooke, who will be in Athens for a day and a half. 
Holbrooke is expected to arrive next Friday [7 April] and 
will leave on Sunday morning [9 April]. In his meeting 
with Prime Minister Andreas Papandreou, Holbrooke is 
expected to focus on NATO issues and the Turkish 
problems. 


Although Holbrooke is not expected to discuss secondary 
NATO military issue—this will be done in Washington 
during the scheduled visit of National Defense Minister 
Yerasimos Arsenis in May—he is expected to discuss the 
political framework of the NATO decisions that were 
made in Brussels in November 1992. Specifically, he is 
expected to discuss the creation of a multinational 
southern European force in Thessaloniki as well as how 
the authority at the Larisa where ATAF 
{not furthered identified] will be based, will be distrib- 
uted (for example, if they will be predefined or will be 
decided accordingly during exercises). 


Holbrooke’s presence in Athens might play a “support- 
ive” role to everything that will be happening in New 
York regarding the issue of Skopje [The Former Yugo- 
slav Republic of Macedonia—FYROM}], which will be 
developing. 

Reportedly, Holbrooke’s decision to change his plans 
and visit Athens is due to the fact that he was “given” an 
appointment with Papandreou, whom he had not met 
when he visited Athens last January. 
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Papandreou on Current Affairs, Economic Issues 


NC0404163795 Athens Elliniki ia Radio 
Network in Greek 1500 GMT 4 Apr 95 


anergy Excerpt] [Passage omitted] Prime Min- 
Andreas Papandreou said that for the first time the 
rear is approaching single-digit inflation, the 
drachma is a strong currency, and interest rates are 
ballots for the election for a president and despite the 
political cost, we did not deviate from our policy. The 
government ts placing its weight on development, which 
will be aided significantly by the major projects. We are 
optimistic about the course of the government work. 
[passage omitted] 
smoother Greek-Albanian relations, the development of 
relations with Bulgaria, and Skopje's [The Former Yugo- 
slav Republic of Macedonia—FY ROM] intransigence. 
Papandreou said the solution to the issue is a 
litmus test for the development of Greek-Turkish rela- 
tions. [passage omitted] 


Arsenis Addresses Brussels WEU Meeting 


NC0404184195 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 4 Apr 95 


{[FBIS Translated Text] Addressing the Western Euro- 
pean Union [WEU) secretary general and permanent 
representatives at the WEU headquarters in Brussels, 
National Defense Minister Yerasimos Arsenis presented 
the Greek positions for the future of the WEU. Arsenis 
referred to relations with NATO and WEU as well as 
Greece's position in the Balkans and the greater region. 
Our correspondent reports from Brusseis: 


[Begin recording] National Defense Minister Yerasimos 
Arsenis today said in Brussels that its accession to the 
WEU will significantly reinforce Greece in imple- 
menting a national strategy and develop a leading role in 
the Balkans. He also noted that the WEU is the only 
military organization in which Turkey does not partici- 
pate as an equal member. 


Arsenis, who was on his first official visit to the WEU 
headquarters, explained the Greek positions and views 
about the future of the organization to the WEU secre- 
tary general and the permanent representatives of the 
member states. It is well known that within the frame- 
work of the decisions that will be made during the 1996 
intergovernment conference, the WEU is intended to 
become the EU's defense arm. As of 6 March 1995, 
Greece is the 10th full WEU member. The membership 
brings Cyprus closer to the WEU. According to the 
defense minister, Greece has already asked that a struc- 
tured dialogue begin with Cyprus similar to the one 
decided on by the EU Council of Ministers on 6 March. 


The WEU secretary general will officially visit Greece 
tomorrow and the government will brief him about the 
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Greek defense, developments in the Balkans, the Greek 
initiatives in the region, and the defense doctrine with 
Cyprus. 


Arsenis said he is im continuous contact with NATO 
Secretary General Willy Claes within the frainework of 
the latter's effort to overcome the Turkish reactions for 
the establishment of the Multinational Division in Thes- 
saloniki and the significant headquarters in Larisa. [end 
recording} 


Right To Extend Territorial Waters Reiterated 


NC0404 160695 Athens Ellinitki Radhiofonia Radio 
Network in Greek 1500 GMT 4 Apr 95 


[FBIS Translated Text} Referring to Turkish Foreign 
Minister Mehmet Golhan's threats—that Ankara will 
not agree to the establishment of 2 NATO headquarters 
in Thessaloniki if Greece does not give up its nght to 


GREECE 38 


extend its termtona!l waters in the Acgean--Deputy 
Defense M:nister Nikolaos Kourts said Greece will never 
renounce its legal ght to extend its territorial zone to 12 
nautical miles. 

The deputy defense minister also described Golhan's 
reference to limit the authority of the Army Headquar- 
ters in Larissa as completely unacceptable. Kouris con- 
cluded: It has been proven once again that the Turkish 
policy is trying to promote its expansionisi goals in the 
Aegean through NATO's command and control regula- 
tions. 


Referring to the same issue, New Democracy [ND] Vice 
Chairman loannis Varvitsiotis said the prime minister's 
statement—that the agreement signed by ND for the 
operation of a NATO headquarters in Greece constitutes 
a low bid for the nation—is a tragic mistake that pro- 
vided a pretext for activities against our country. 
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Ciller Adviser Gonensay Comments on U.S. Talks 


NC0404181695 Ankara TURKISH DAILY NEWS in 
English | Apr 9S p AS 


[Report by Ugur Akinci] 


[FBIS Transcribed Text] Washington—Professor Emre 
Gonensay, top adviser to Prime Minister Tansu Ciller, 
on Thursday had a half hour meeting with U.S. Secretary 
of State Warren Christopher following his visits to 
Overseas Private Investment Corporation (OPIC) and 
U.S. Departments of Commerce and Treasury. Gonen- 
say, at a press conference with Turkish journalists in 
Washington, said that Christopher supported Turkey's 
stability program discussed during the U.S.- Turkey Joint 
Economic Commission (JEC) meetings. “Christopher 
said he will continue to support us vis-a-vis international 
finance organizations,” he said. 


Christopher has told Gonensay that the United States 
will “do its best” to channel US. investments to Turkey 
as a “big emerging market.” The United States will 
organize various activities to bring the potential of 
Turkey to the attention of US. investors, Christopher 
said. He also expressed his satisfaction with the new 
Turkish law drafted concerning Intellectual Property 
Rights (IPR). “There's no there,” Gonensay 
said. It was understood that US. help would be available 
if Turkey wanted to educate the public and industry on 
IPR. 


Oll Pipeline 


“The oil pipeline was one of the important agenda 
items,” Gonensay said, “We proposed carrying out joint 
studies to determine through which countries the route 
of the pipeline should pass. We suggested Russia be 
made a part of such discussions. Christopher said he will 
initiate action soon to include Russia in the process.” 


“Then we will discuss what the ideal distribution of oil 
shares would be among related countries as well as the 
financing of the pipeline. But the most important agree- 
ment we had was on having Russia join Turkey and the 
United States as a participant in the routing talks.” 


There is no preference right now as to which countries 
the pipeline should pass through before it reaches 
Turkey, he added. 


Agreements Initiated 


Free-trade issues between the United States and Turkey 
were also taken up during the Gonensay-Christopher 
talk. “Today we have initialed an agreement on the 
environment (during JEC working group sessions). 
Prime Minister Ciller will sign it she arrives (in 
April). Turkish and U.S. Eximbanks have also initialed 
an agreement to co-finance and insure joint investments 
in third-party countries.” 


Concerning the agreement to avoid double taxation, 
“We could not initial it now since the Americans need to 
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conduct further studies on the topic.” he said. “But the 
agreement could be signed by the time the prime min- 
ister visits Washington. That is, the bell is in the US. 
court.” 


Gonensay said the jomnt communique, which will be 
released tomorrow, contained the above mentioned 
items. “It is @ very positive communique,” he added. 


Operation in Northern Iraq 


Gonensay said the operation in northern Iraq was also 
among the things he discussed with Christopher. “! 
explained to Christopher what our goals are and that 1 is 
a legitimate operation. | told him we would pui! out after 
we disrupt the PAK [Workers’ Party of Kurdistan] since 
then we would have reached our goa! But | also told him 
that if necessary we would go back in again,” Gonensay 
said. “The United States had to react to us with under- 
standing since Turkish national interests are involved,” 


he said. “Christopher responded positively.” 


Testimony in Congress 


In an international affairs commitice mecting held car 
her on Capitol Hill, Christopher said “the United States 
understands Turkey's need to deal firmly with the PKK, 
which is a vicious terrorist organization. Al the same 
time, we will continue to insist that Ankara do every- 
thing possible to avoid harm to the civilian population, 
and that it limit the scope and duration of its operation.” 


In another hearing held at an appropriations subcom- 
mittee, the representatives of the Greek-American com- 
munity and Greek-American lobby firms lambasted the 
Turkish operation and demanded an immediate with- 
drawal on the grounds that Turkey was massacring 
Kurds. General Elmer Endicton (retd.) of the American 
Turkish Council, testifying at the same subcommitice 
meeting, strongly objected to the Greek-American claims 
and recalicd that the Turkish operation was against the 
PKK in particular, and not against Kurds as such. 


No Contacts With the Pentagon 


“I have not mentioned any time period for our with- 
drawal and Christopher did not insist on such a period 
either,” Gonensay said. Answering a TON [TURKISH 
DAILY NEWS] question, Gonensay said he did not have 
any contacts with Pentagon officials in Washington 
during his visit, “I have seen the newspaper stories 
(concerning the alleged Provide Comfort solutions in 
northern Iraq). But | did not suggest that Provide Com- 
fort itself should be or involved. There is a 
nuance difference there,” he said. “Il did not propose any 
security solutions (to fill the authority vacuum in 
northern Iraq) either,” he added. 


Gonensay said he ernphasized two aspects of the opera- 
tion, Le, that it was a legitimate operation, and that the 
army would pull out at soon as the objectives were met. 
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Europe's reaction Gonensay sand he had also Turkish incursion would continue to grow if the Turkish 
to Christopher about Burope's reaction to the army stayed in Ireg for a “considerably long time.” 
walen diahaed ¢ neindton wad oe en he “This kind of a situation would inevitably affect our 
on tho pant of She Susepenns. | Soop to his ettention cmousdinn Go plesiinn dod atu wo cen 
stone cutee have Give eonssquenens tated.” stheough indivecte,” be nid. 

Turkey wants to carry Averi and Kazakh of! from the 
Citler Comments on Seccess of ‘Law of Repentance’ Caspian See region to the Mediterranean with a pipeline 
TA0404 190095 Ankara TRT Television Network in to be built through its territory. 
Turkish 1700 GMT 4 Apr 9S The United States in caty Fe nt wp 
FBIS Translated Excerpt] [Passage omitted) Addressing —-—-POFt to the planned Turkish pipeline project 
5 Te fen Pate cath a ansu Ciller, wes economically favorable. Analysts seid U8. support 
party leader and prime minister, said that rigorous — '© the project could greatly facilitate financing matters, 


state is compassionate The Law of Repentance isa 

Come and surrender. Continue to surrender. 

that we can leave all thin behind. Let us get ready to add 
to the many historical pages we wrote in 

unity solidarity. fend recording) 


Ciller said that while holding operations to eradicate 
terrorism, the government is approaching the other 


balances this year. She pointed out that the inflation rate 
will drop very significantly «s of May or June. Ciller 
1995 will be the year when investment and 


hat 
growth will be speeded up once again [passage omitted] 


U.S, Official’s Warning 


carry Caspian ofl to the Mediterrancan Sea, a US 
government official warned on Wednesday. 


The official, who asked not to be by name, told the 
TURKISH DAILY NEWS that Western reaction to the 


to be brought to its Black Sea of Novorossiysk for 
further distribution by tanker 


Government officials 

Russia, the former Soviet republics of Arerbaijan, Kara- 
khstan, Georgia, Turkmenistan, Urbekistan and 
Armenia, and tran, as well as representatives of several 
Western companies attended the conference 


Possible Pullout ‘Next Week’ 
NCO404 181195 Ankara TURKISH DAILY NEWS in 
English | Ape OS pp), Aa 


ally expected the Turkish troops in nort 
to pull out by the middie of next week. 


The official said although the pullout may start neat 
week it will not be over as quickly as some had hoped, “It 
will be a phased withdrawal,” he said. 


The source said that the significance of the operation 
cannot be measured only in terme of the number of PRK 
[Workers Party of Kurdistan] militants killed of cap- 
tured since “there were no numerical targets in the first 


Iraq to start 
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Most importantly, the Turkish incursion, code named 
the “Steel Operation,” gave a significant message to the 
PKK tt. northern Iraq is not under their control and 
that “the region cannot be a safe haven for terrorists.” 
“Barzani’s Kurdish Democratic party and Talabani’s 
Patriotic Union of Kurdistan were also given the mes- 
sage that they have to control the PKK,” he said. A 
separate source, who is very familiar with Turkish-US 
military relations, also told the TDN that the “psycho- 
logical significance” of the operation was much more 
important than any material benefits discussed in the 
press. [passage omitted on Pentagon spokesman’s press 
briefing on the operation] 


Talks With Iraqi Kurds 


7A0404171095 London Kanal-6 Television in Turkish 
1600 GMT 4 Apr 95 


[FBIS Translated Text] The political dimension of Ope 
ation Steel, which is being conducted successfully desp:te 
the heavy rains in northern Iraq, reached a very impor- 
tant stage today. The Foreign Ministry took the initiative 
regarding the security model to be developed in the 
region in the wake of the operation. A Foreign Ministry 
delegation went to Diyarbakir within the framework of a 
very secret program. The delegation will reportedly 
explain Ankara’s proposals to Kurdish leaders Barzani 
and Talabani. 


The delegation members, who were trying to conceal 
their visit from the press, arrived in Diyarbakir together 
with the Ankara representatives of Barzani and Tala- 
bani. The talks are being held in northern Iraq. The 
Foreign Ministry officials are explaining the new security 
model to Barzani and Talabani. According to this model, 
patrol stations will be set up along the border to prevent 
terrorist infiltrations, and peshmergas who will receive 
salaries from Turkey will man these patrol stations. 


The contacts being held with the Kurdish leaders in 
northern Iraq show that the operation has reached a 
turning point. Following criticism that Turkey failed to 
carefully plan the political dimension of the operation in 
advance, the Foreign Ministry appears to be taking an 
active part now; however, time will show whether the 
model will be implemented. 


The head of the Foreign Ministry delegation is Cenk 
Dugatepe, chairman of the ministry's Intelligence and 
Research Department. The model the delegation is dis- 
cussing is being termed a long-term provisional solution. 
Under the model, the responsibility for the security of 
the region is being placed directly in the hands of Barzani 
and Talabani. The model includes certain proposals 
discussed after the 1992 operation, such as establishing 
patrol stations along the border, manning these stations 
by peshmergas, and meeting the peshmergas’ needs. The 
model proves that Turkey took the political dimension 
into account as well when it entered northern Iraq. 
Nonetheless, the model has aspects that are question- 
able. What comes to mind is the fact that Kurdish 
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Democratic Party leader Barzani does not have full 
control of his grass roots in relations to the PKK 
[Workers Party of Kurdistan] and that Patriotic Union 
of Kurdistan leader Talabani uses PKK militants in 
order to reinforce his military power. 


Harming of Civilians Denied 
TA0504102895 Ankara TRT Television Network in 
Turkish 1700 GMT 4 Apr 95 


[FBIS Translated Text] It has been reported that, in spite 
of claims by those with ulterior motives, there is not even 
one shred of evidence to the effect that soldiers have 
harmed the civilian population during the 10-day oper- 
ation launched by the Turkish Armed Forces [TAF] in 
northern Iraq. 


A statement issued by the Foreign Ministry explains that 
certain news agencies claim that TAF soldiers killed five 
Kurdish shepherds by cutting them into pieces and 
cutting off their ears. 


The statement notes: Actually, we expected these kinds 
of allegations to be disseminated by the PKK [Workers 
Party of Kurdistan] in a bid to stain the TAF. Along 
those lines, the PKK terrorist organization tried to put 
the blame on the TAF for a massacre it [PKK] perpe- 
trated a couple of days ago on Turkish territory. It is 
obvious that the above incident was also perpetrated by 
the PKK terrorist organization in a bid to stain the TAF. 


As has been noted on numerous occasions, the TAF was 
given strict orders not to harm civilians in the region and 
to give them protection. The TAF is obeying these orders 
to the letter. In spite of the efforts made by those with 
ulterior motives, no evidence has surfaced that the TAF 
has harmed the civilian population during the 10-day 
operation. On the contrary, as all television broadcasts 
have shown, and as witnessed by journalists in the 
region, our soldiers, rather than harm the civilian popu- 
lation, are helping them in health matters. 


These allegations, which claim that civilians are cut into 
pieces with their ears dismembered, while Turkey pro- 
vides medical and humanitarian aid, should not be taken 
seriously. Even though the situation is known, investiga- 
tions are under way regarding with the incident in 
question. 


Red Crescent Team Murdered 
NC0504103595 Paris AFP in English 0829 GMT 5 Apr 95 


[By Tolle Aram] 


{[FBIS Transcribed Text] Dahuk, Iraq, April 5 (AFP)}— 
Three Turks and four Kurds were killed when an angry 
Kurdish crowd attacked a car carrying Turkish Red 
Crescent workers near here on Wednesday [5 April], an 


AFP correspondent reported. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 








FBIS-WEU-95-065 
5 April 1995 TURKEY 39 


The Kurds attacked the car at a petrol station as they | Ankara hopes the two Kurdish groups will guarantee 
travelled to Dahuk in northern Iraq for the funeral of security along the border after it withdraws its troops 
seven shepherds they say were killed by Turkish troops. and prevent the PKK from using northern Iraq as a base 


More than 200 mourners were travelling in buses from . 

the shepherds’ village, Azadi, when they spotted the Red | Northern Iraq has been controlled by the Iraqi Kurds 
Crescent car—distinguished by a flag—as it filled up since the end of the 1991 Gulf War, in defiance of 
with petrol, said witness Mustapha Hussein. Baghdad. 


A group of unarmed Kurds got out and attacked the car, German Concern for Kurdish Deportees Viewed 


which was carrying three male staff from the Turkish © NC0404182795 Ankara TURKISH DAILY NEWS in 
Red Crescent and their two Kurdish guards. English 30 Mar 95 p AS 


One of the Turks opened fire with a pistol, killing four [Report by Aytul Gurtas] 


brothers of one of the dead shepherds, Hussein said. 
——* (FBIS Transcribed Text] Ankara—Germany, which is 


The rest of the crowd then “went mad” and attacked the § preparing to deport Turkish citizens of Kurdish origin, is 
car, grabbing the machine-guns of the Kurdish guards, seeking the help of the Turkish Human Rights Associa- 
who ran off, and turning them on the Turks, Hussein | tion (IHD) to monitor the fate of the deportees on their 
said. arrival in Turkey, the head of the IHD said on 


Wednesday. 
His account was confirmed by a boy who worked in the _— —_ 
petrol station, which is 10 kilometres (six miles) outside Akin Birdal, who was invited to Hannover iast week to 


Dahuk deliver a briefing on the human rights situation in 

; Turkey, and who returned to Ankara on Monday, told 
The vehicle was riddled with bullets and an AFP corre- | the TURKISH DAILY NEWS that his association had 
spondent who visited the scene shortly after saw one of | been asked to work closely with the German government 
the dead Turks slumped in a front seat and the othertwo _—™_ this area. 


lying on the road. One had half his head blown away. Those to be deported as of May 15 comprise asylum 
,; seekers whose requests have been turned down and 
The four dead Kurds bore pistol bullet wounds. persons who are not residents and have broken German 


The crowd shouted at Kurdistan Democratic Party  '@¥%- 

(KDP) fighters who arrived to take control of the situa- § The decision concerning the deportation came after long 
tion, accusing them of failing to protect them against the = debates in the federal Parliament in Germany and 
Turkish army. between the federal government and state governments. 


It was the first time that local Kurdish civilians had The rash of attacks against Turkish businesses and 
openly attacked Turks since Ankara mounted a huge _— violent demonstrations by sympathizers of the Kurdi- 
military incursion into northern Iraq on March 20 to = stam Workers’ Party (PKK), which is banned in Turkey, 
hunt down Kurdistan Workers’ Party (PKK) guerrillas expedited the German government's decision to carry 
using the region to launch cross-border raids. out the deportations. 


The Red Crescent has been carrying out humanitarian State governments run by the social democrats in partic- 
work from a base in Dahuk amid growing anger among “!@r_have opposed the central government's decision, 


the local population at the Turkish presence. —e a o deportees face imprisonment and tor- 


On Tuesday, Kurdish officials and villagers said that Before arriving at the decision to deport, Germany asked 


Turkish troops had abducted, killed and mutilated the 
seven Azadi shepherds who included a father and son. ee ee ee ee not 


The accusations were denied by the Turkish Foreign —_ Interior Minister Nahit Mentese was among the Turkish 
Ministry which blamed the atrocity on the PKK. officials assuring the German government that the 


a returnees would not be “tortured or face inhuman treat- 
Turkey has sent two envoys to hold talks on the situation == ment” on their arrival in Turkey. 


in northern Iraq with the leaders of the two main 

Kurdish groups in the region. Birdal said that each German state was expected to expel 
between 230 and 330 Turkish citizens of mostly Kurdish 

Foreign Ministry officials Cenk Duatepe and Osman _ origin, adding that the total number of deportees is 

Koruturk were to meet KDP leader Mas'ud Barzaniand expected to reach 2,300-3,000 in the first spate of 

his rival, Patriotic Union of Kurdistan (PUK) leader expulsions. Many of these people are said to be in 

Jalal Talabani. detention pending their expulsion. 
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“The German authorities have said that they would start 
sending these people from May 15 and have asked us if 
we could provide lawyers for them if they face any 
difficulties when they are in Turkey,” Birdal said. 

“If we accept this it means that we endorse their expul- 
sion, which is not what we desire because of the bad 
situation of human rights and the existence of torture in 
Turkey,” Birdal added. 


Recalling that Prime Minister Ciller had sent a circular to 
the relevant authorities in Turkey demanding an end to the 
practice of torture and for the police to dispose of their 
torture equipment, Birdal said this amounted to acknow!l- 
edgment that systematic torture existed in Turkey. 


He added that one could also not rely on the promises of 
the interior minister who, despite this indirect acknowl- 
edgment by the prime minister, insisted that torture was 
not systematic in Turkey. 


“We are against those people being sent back. But we will 
be following all the developments that they are con- 
fronted with after their expulsion from Germany, 
starting from when they arrive at Turkish airports, and 
we will report these. They will be kept under our close 
surveillance,” Birdal said. 


Editorial: Options in Northern Iraq Viewed 
NC0404182995 Ankara TURKISH DAILY NEWS in 
English 30 Mar 95 pp 1, A8& 


[Editorial by Ilnur Cevik: “Time To Establish Policy on 
Northern Iraq”’] 


[FBIS Transcribed Text] For several months we have 
been urging the Turkish government to establish a mean- 
ingful policy regarding northern Iraq. The latest cross 
border operation in northern Iraq against the separatist 
terrorists of the PKK (the clandestine Kurdistan 
Workers’ Party) is a temporary solution to an issue 
which needs a permanent approach. That is why the 
United States on Tuesday once again said it is up to 
Turkey to put forward an international plan to deal with 
Kurdish extremists on the border with Iraq. 


The United States has acknowledged that the exclusion zone 
declared to protect Iraqi Kurds against Saddam Husayn’s 
forces has failed to address Turkey's security concerns and 
thus the PKK extremists have exploited the lack of 
authority in northern Iraq to set up training bases there. 


Now the United States is asking Ankara to come up with 
some concrete proposals on what it would like to see in 
northern Iraq so a proper security arrangement can be 
made to satisfy Turkey. This means Turkey at first has to 
devise a policy regarding northern Iraq which we regard 
as our backyard. 


Turkey has already said its forces will not remain in 
northern Iraq and will sooner or later be withdrawn so 
this means Ankara is not planning on keeping a force to 
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fill the authority vacuum created by the lack of leader- 
ship among the Iraqi Kurds. Now Ankara has to come up 
with a viable policy in northern Iraq to satisfy its own 
security needs regarding the PKK. One way is to lift the 
exclusion zone and allow Saddam Husayn to exercise his 
sovereignty rights in northern Iraq. The United States 
and its allies would not accept that as it would amount to 
handing the Iraqi Kurds to Saddam... 


Another way is to establish an international policy force 
that will maintain law and order in northern Iraq. 
Turkey does not like the idea as there are suspicions here 
that such a police force may well help the PKK extrem- 
ists instead of blocking them... 


So that leaves Ankara to come to an t with 
Iraqi Kurdish leaders Jalal Talabani and Mas‘ud Barzani 
where Turkey serves as their mentor and these two 
leaders see to it that the PKK never has a chance to 
operate in northern Irag. That also means Ankara has to 
sort out its differences with Talabani while it also 
tightens its control on Barzani... 


There could well be other policy options. But now is the 
time to pick a viable one and sell it to the West led by the 
United States. 


German Folly 


Meanwhile, we have to warn our German friends that 
they have embarked on a very dangerous path by once 
again suspending arms shipments to Turkey. They had 
halted arms deliveries to Turkey several times in the past 
and we feel their latest move borders on antagonism. 


You cannot tame Turkey with such curbs, all you do is to 
alienate the Turkish public and fuel anti-Western senti- 
ments... The Bonn administration halted arms ship- 
ments merely because President Suleyman Demirel said 
in an interview that the Turkish operation in northern 
Iraq could not be completed in days, weeks or even 
months and that Turkish forces could remain in the area 
up to a year. 


Imposing curbs on arms shipments to an ally because of 
such a statement only shows some people in Bonn lack 
goodwill. Indignant Turks could well turn to Bonn and say, 
“Take your frigates and arms and do whatever you like with 
them.” Germany today has its own Kurdish problem. It is 
facing a serious dilemma in trying to deal with Kurdish 
extremists who are attacking Turkish concerns in Germany. 
Yet, the German authorities have failed to show the same 
resolve in extraditing Kurdish extremists as they did in 
imposing curbs on arms shipments to Turkey. 


We believe in Turkish-German friendship which is based on 
historical relations. Yet, we also believe both sides have to 
show the necessary resolve to keep alive this friendship and 
we feel the latest arms move by Bonn hardly contributes to 
this. There seems to be a great misunderstanding some- 
where along the line, and this has to be sorted out before we 
reach the point of no return in our relations. 
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